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4XDUWHUO\�5HSRUW�3XUVXDQW�WR�6HFWLRQ ���RU����G��RI�WKH�6HFXULWLHV�([FKDQJH�$FW�RI�����
)RU�WKH�TXDUWHUO\�SHULRG�HQGHG�0DUFK���������

RU
7UDQVLWLRQ�5HSRUW�3XUVXDQW�WR�6HFWLRQ ���RU����G��RI�WKH�6HFXULWLHV�([FKDQJH�$FW�RI�����

)RU�WKH�WUDQVLWLRQ�SHULRG�IURP WR

&RPPLVVLRQ�)LOH�1R���������

&(&2�(19,5210(17$/�&253�
�([DFW�QDPH�RI�UHJLVWUDQW�DV�VSHFLILHG�LQ�LWV�FKDUWHU�

'HODZDUH ����������
�6WDWH�RU�RWKHU�MXULVGLFWLRQ�RI
,QFRUSRUDWLRQ�RU�RUJDQL]DWLRQ�

�,56�(PSOR\HU
,GHQWLILFDWLRQ�1R��

������1RUWK�'DOODV�3DUNZD\
6XLWH����

'DOODV��7H[DV �����
�$GGUHVV�RI�SULQFLSDO�H[HFXWLYH�RIILFHV� �=LS�&RGH�

5HJLVWUDQW¶V�WHOHSKRQH�QXPEHU��LQFOXGLQJ�DUHD�FRGH� ��������������

6HFXULWLHV�UHJLVWHUHG�SXUVXDQW�WR�6HFWLRQ����E��RI�WKH�$FW�
7LWOH�RI�HDFK�FODVV 7UDGLQJ�6\PERO 1DPH�RI�HDFK�H[FKDQJH�RQ�ZKLFK�UHJLVWHUHG

&RPPRQ�6WRFN��SDU�YDOXH�������SHU�VKDUH &(&( 7KH�1$6'$4�6WRFN�0DUNHW�//&

,QGLFDWH�E\�FKHFN�PDUN�ZKHWKHU�WKH�UHJLVWUDQW����� KDV�ILOHG�DOO�UHSRUWV�UHTXLUHG�WR�EH�ILOHG�E\�6HFWLRQ ���RU����G��RI�WKH�6HFXULWLHV�
([FKDQJH�$FW�RI������GXULQJ�WKH�SUHFHGLQJ����PRQWKV��RU�IRU�VXFK�VKRUWHU�SHULRG�WKDW�WKH�UHJLVWUDQW�ZDV�UHTXLUHG�WR�ILOH�VXFK�UHSRUWV���
DQG���� KDV�EHHQ�VXEMHFW�WR�VXFK�ILOLQJ�UHTXLUHPHQWV�IRU�WKH�SDVW����GD\V� <HV ց 1R տ

,QGLFDWH�E\�FKHFN�PDUN�ZKHWKHU�WKH�UHJLVWUDQW�KDV�VXEPLWWHG�HOHFWURQLFDOO\�HYHU\�,QWHUDFWLYH�'DWD�)LOH�UHTXLUHG�WR�EH�VXEPLWWHG�
SXUVXDQW�WR�5XOH�����RI�5HJXODWLRQ�6�7�����������RI�WKLV�FKDSWHU��GXULQJ�WKH�SUHFHGLQJ����PRQWKV��RU�IRU�VXFK�VKRUWHU�SHULRG�WKDW�WKH�
UHJLVWUDQW�ZDV�UHTXLUHG�WR�VXEPLW�ILOHV�� <HV ց 1R տ

,QGLFDWH�E\�FKHFN�PDUN�ZKHWKHU�WKH�UHJLVWUDQW�LV�D�ODUJH�DFFHOHUDWHG�ILOHU��DQ�DFFHOHUDWHG�ILOHU��D�QRQ�DFFHOHUDWHG�ILOHU��VPDOOHU�
UHSRUWLQJ�FRPSDQ\��RU�DQ�HPHUJLQJ�JURZWK�FRPSDQ\��6HH�WKH�GHILQLWLRQV�RI�³ODUJH�DFFHOHUDWHG�ILOHU�´�³DFFHOHUDWHG�ILOHU�´�³VPDOOHU�
UHSRUWLQJ�FRPSDQ\�´�DQG�³HPHUJLQJ�JURZWK�FRPSDQ\´�LQ�5XOH���E���RI�WKH�([FKDQJH�$FW�

/DUJH $FFHOHUDWHG )LOHU տ $FFHOHUDWHG )LOHU ց
1RQ�$FFHOHUDWHG�)LOHU տ 6PDOOHU UHSRUWLQJ FRPSDQ\ ց
(PHUJLQJ�JURZWK�FRPSDQ\տ

,I�DQ�HPHUJLQJ�JURZWK�FRPSDQ\��LQGLFDWH�E\�FKHFN�PDUN�LI�WKH�UHJLVWUDQW�KDV�HOHFWHG�QRW�WR�XVH�WKH�H[WHQGHG�WUDQVLWLRQ�SHULRG�IRU�
FRPSO\LQJ�ZLWK�DQ\�QHZ�RU�UHYLVHG�ILQDQFLDO�DFFRXQWLQJ�VWDQGDUGV�SURYLGHG�SXUVXDQW�WR�6HFWLRQ����D��RI�WKH�([FKDQJH�$FW��տ

,QGLFDWH�E\�FKHFN�PDUN�ZKHWKHU�WKH�UHJLVWUDQW�LV�D�VKHOO�FRPSDQ\��DV�GHILQHG�LQ�5XOH���E���RI�WKH�([FKDQJH�$FW��<HV տ 1R ց

7KH�QXPEHU�RI�VKDUHV�RXWVWDQGLQJ�RI�HDFK�RI�WKH�LVVXHU¶V�FODVVHV�RI�FRPPRQ�HTXLW\��DV�RI�WKH�ODWHVW�SUDFWLFDO�GDWH������������
VKDUHV�RI�FRPPRQ�VWRFN��SDU�YDOXH�������SHU�VKDUH��DV�RI�$SULO����������
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)RU�WKH�TXDUWHU�HQGHG�0DUFK���������

7DEOH�RI�&RQWHQWV

3DUW�,�± )LQDQFLDO�,QIRUPDWLRQ������������������������������������������������������������������������������������������������������������������������������������������������� �

,WHP ���)LQDQFLDO�6WDWHPHQWV�������������������������������������������������������������������������������������������������������������������������������������� �

&RQGHQVHG�&RQVROLGDWHG�%DODQFH�6KHHWV�DV�RI�0DUFK��������� DQG�'HFHPEHU �������� ������������������������������� �

&RQGHQVHG�&RQVROLGDWHG�6WDWHPHQWV�RI�,QFRPH IRU�WKH�WKUHH�PRQWK�SHULRGV�HQGHG�0DUFK���������
DQG ���� ������������������������������������������������������������������������������������������������������������������������������������������������������ �

&RQGHQVHG�&RQVROLGDWHG�6WDWHPHQWV�RI�&RPSUHKHQVLYH�,QFRPH�IRU�WKH�WKUHH�PRQWK�SHULRGV�HQGHG 0DUFK�
���������DQG����� ��������������������������������������������������������������������������������������������������������������������������������������� �

&RQGHQVHG�&RQVROLGDWHG�6WDWHPHQWV�RI�6KDUHKROGHUV¶�(TXLW\�IRU�WKH�WKUHH�PRQWK�SHULRGV�HQGHG 0DUFK�����
���� DQG����� ��������������������������������������������������������������������������������������������������������������������������������������������� �

&RQGHQVHG�&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV�IRU�WKH�WKUHH�PRQWK�SHULRGV�HQGHG�0DUFK����
���� DQG ���� ��������������������������������������������������������������������������������������������������������������������������������������������� �

1RWHV�WR�&RQGHQVHG�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV���������������������������������������������������������������������������������� �

,WHP ���0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�RI�)LQDQFLDO�&RQGLWLRQ�DQG�5HVXOWV�RI�2SHUDWLRQV ������������������������ ��

,WHP ���4XDQWLWDWLYH�DQG�4XDOLWDWLYH�'LVFORVXUHV�DERXW�0DUNHW�5LVN ������������������������������������������������������������������������ ��

,WHP ���&RQWUROV�DQG�3URFHGXUHV �������������������������������������������������������������������������������������������������������������������������������� ��

3DUW�,,�± 2WKHU�,QIRUPDWLRQ ������������������������������������������������������������������������������������������������������������������������������������������������������ ��

,WHP ���/HJDO�3URFHHGLQJV������������������������������������������������������������������������������������������������������������������������������������������ ��

,WHP �$��5LVN�)DFWRUV ������������������������������������������������������������������������������������������������������������������������������������������������ ��

,WHP ���8QUHJLVWHUHG�6DOHV�RI�(TXLW\�6HFXULWLHV�DQG�8VH�RI�3URFHHGV ����������������������������������������������������������������������� ��

,WHP ���'HIDXOWV�8SRQ�6HQLRU�6HFXULWLHV�������������������������������������������������������������������������������������������������������������������� ��

,WHP ���0LQH�6DIHW\�'LVFORVXUHV �������������������������������������������������������������������������������������������������������������������������������� ��

,WHP ���2WKHU�,QIRUPDWLRQ ������������������������������������������������������������������������������������������������������������������������������������������ ��

,WHP ���([KLELWV���������������������������������������������������������������������������������������������������������������������������������������������������������� ��

6LJQDWXUHV������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������ ��
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&21'(16('�&2162/,'$7('�%$/$1&(�6+((76

�GROODUV�LQ�WKRXVDQGV��H[FHSW�SHU�VKDUH�GDWD�
�XQDXGLWHG�

0DUFK��������� '(&(0%(5���������

$66(76
&XUUHQW�DVVHWV�

&DVK�DQG�FDVK�HTXLYDOHQWV � ������ � ������
5HVWULFWHG�FDVK ����� �����
$FFRXQWV�UHFHLYDEOH��QHW ������ ������
&RVWV�DQG�HVWLPDWHG�HDUQLQJV�LQ�H[FHVV�RI�ELOOLQJV�RQ�XQFRPSOHWHG�FRQWUDFWV ������ ������
,QYHQWRULHV��QHW ������ ������
3UHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV ������ �����
3UHSDLG�LQFRPH�WD[HV ����� �����
$VVHWV�KHOG�IRU�VDOH ��� ���

7RWDO�FXUUHQW�DVVHWV ������� �������
3URSHUW\��SODQW�DQG�HTXLSPHQW��QHW ������ ������
5LJKW�RI�XVH�DVVHWV�IURP�RSHUDWLQJ�OHDVHV ������ ������
*RRGZLOO ������� �������
,QWDQJLEOH�DVVHWV�± ILQLWH�OLIH��QHW ������ ������
,QWDQJLEOH�DVVHWV�± LQGHILQLWH�OLIH ������ ������
'HIHUUHG�FKDUJHV�DQG�RWKHU�DVVHWV ����� �����

7RWDO�DVVHWV � ������� � �������

/,$%,/,7,(6�$1'�6+$5(+2/'(56¶�(48,7<
&XUUHQW�OLDELOLWLHV�

&XUUHQW�SRUWLRQ�RI�GHEW � ����� � �����
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ������ ������
%LOOLQJV�LQ�H[FHVV�RI�FRVWV�DQG�HVWLPDWHG�HDUQLQJV�RQ�XQFRPSOHWHG�FRQWUDFWV ������ ������

7RWDO�FXUUHQW�OLDELOLWLHV ������� �������
2WKHU�OLDELOLWLHV ������ ������
'HEW��OHVV�FXUUHQW�SRUWLRQ ������� ������
'HIHUUHG�LQFRPH�WD[�OLDELOLW\��QHW ����� �����
2SHUDWLQJ�OHDVH�OLDELOLWLHV ������ ������

7RWDO�OLDELOLWLHV ������� �������
&RPPLWPHQWV�DQG�FRQWLQJHQFLHV
6KDUHKROGHUV¶�HTXLW\�

3UHIHUUHG�VWRFN������ SDU�YDOXH�������� VKDUHV�DXWKRUL]HG��QRQH LVVXHG ² ²
&RPPRQ�VWRFN������ SDU�YDOXH������������� VKDUHV�DXWKRUL]HG������������ DQG
���������� VKDUHV�LVVXHG�DQG�RXWVWDQGLQJ�DW�0DUFK����������DQG�'HFHPEHU�����
������UHVSHFWLYHO\ ��� ���

&DSLWDO�LQ�H[FHVV�RI�SDU�YDOXH ������� �������
$FFXPXODWHG�ORVV �������� ��������
$FFXPXODWHG�RWKHU�FRPSUHKHQVLYH�ORVV �������� ��������

������� �������
/HVV�WUHDVXU\�VWRFN��DW�FRVW��������� VKDUHV�DW�0DUFK����������DQG�'HFHPEHU�����
���� ����� �����

7RWDO�VKDUHKROGHUV¶�HTXLW\ ������� �������
7RWDO�OLDELOLWLHV�DQG�VKDUHKROGHUV
�HTXLW\ � ������� � �������

7KH�QRWHV�WR�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�DERYH�VWDWHPHQWV�
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&21'(16('�&2162/,'$7('�67$7(0(176�2)�,1&20(
�XQDXGLWHG�

7KUHH�PRQWKV�HQGHG�0DUFK����
�GROODUV�LQ�WKRXVDQGV��H[FHSW�SHU�VKDUH�GDWD� ���� ����

1HW�VDOHV � ������ � ������
&RVW�RI�VDOHV ������ ������

*URVV�SURILW ������ ������
6HOOLQJ�DQG�DGPLQLVWUDWLYH�H[SHQVHV ������ ������
$PRUWL]DWLRQ�H[SHQVHV ����� �����
5HVWUXFWXULQJ�H[SHQVHV ��� ²
/RVV�RQ�GLYHVWLWXUHV��QHW�RI�VHOOLQJ�FRVWV ² ��

,QFRPH�IURP�RSHUDWLRQV ����� �����
2WKHU�LQFRPH��H[SHQVH���QHW ��� �����
,QWHUHVW�H[SHQVH ������� �������

,QFRPH�EHIRUH�LQFRPH�WD[HV ����� �����
,QFRPH�WD[�H[SHQVH ��� ���

1HW�LQFRPH � ����� � �����
(DUQLQJV�SHU�VKDUH�

%DVLF � ���� � ����

'LOXWHG � ���� � ����

:HLJKWHG�DYHUDJH�QXPEHU�RI�FRPPRQ�VKDUHV�RXWVWDQGLQJ�
%DVLF ���������� ����������
'LOXWHG ���������� ����������

7KH�QRWHV�WR�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�DERYH�VWDWHPHQWV�
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�XQDXGLWHG�

7KUHH�PRQWKV�HQGHG�0DUFK����
�GROODUV�LQ�WKRXVDQGV� ���� ����

1HW�LQFRPH � ����� � �����
2WKHU�FRPSUHKHQVLYH�LQFRPH��ORVV���QHW�RI�WD[�

,QWHUHVW�UDWH�VZDS ORVV ² �����
)RUHLJQ�FXUUHQF\�WUDQVODWLRQ �ORVV��JDLQ ������� ���

&RPSUHKHQVLYH�LQFRPH � ����� � �����

7KH�QRWHV�WR�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�DERYH�VWDWHPHQWV�
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�XQDXGLWHG�

&RPPRQ�6WRFN

&DSLWDO�
LQ

H[FHVV RI $FFXPXODWHG

$FFXPXODWHG
2WKHU

&RPSUHKHQVLYH 7UHDVXU\�6WRFN
7RWDO

6KDUHKROGHUV

6KDUHV $PRXQW SDU YDOXH /RVV /RVV 6KDUHV $PRXQW (TXLW\

%DODQFH�'HFHPEHU��������� ������ � ��� � ������� � �������� � �������� ����� � ����� � �������
1HW�LQFRPH�IRU�WKH�WKUHH�PRQWKV�HQGHG�0DUFK��������� ����� �����
&XPXODWLYH�HIIHFW�DGMXVWPHQW�XSRQ�DGRSWLRQ�RI�QHZ�DFFRXQWLQJ�
VWDQGDUGV��$68����������DQG��$68��������� ������� �� �������
5HVWULFWHG�VWRFN�XQLWV�LVVXHG �� ² ��� ���
6KDUH�EDVHG�FRPSHQVDWLRQ�HDUQHG �� ² ��� ���
$GMXVWPHQW�IRU�LQWHUHVW�UDWH�VZDS ����� �����
7UDQVODWLRQ�JDLQ ��� ���
%DODQFH�0DUFK��������� ������ � ��� � ������� � �������� � �������� ����� � ����� � �������

&RPPRQ�6WRFN

&DSLWDO�
LQ

H[FHVV RI $FFXPXODWHG

$FFXPXODWHG
2WKHU

&RPSUHKHQVLYH 7UHDVXU\�6WRFN
7RWDO

6KDUHKROGHUV

6KDUHV $PRXQW SDU YDOXH /RVV /RVV 6KDUHV $PRXQW (TXLW\

%DODQFH�'HFHPEHU��������� ������ � ��� � ������� � �������� � �������� ����� � ����� � �������
1HW�LQFRPH�IRU�WKH�WKUHH�PRQWKV�HQGHG�0DUFK��������� ����� �����
5HVWULFWHG�VWRFN�XQLWV�LVVXHG �� � ����� ² �����
6KDUH�EDVHG�FRPSHQVDWLRQ�HDUQHG ² ² ��� ² ���
7UDQVODWLRQ�ORVV ������� �������
%DODQFH�0DUFK��������� ������ � ��� � ������� � �������� � �������� ����� � ����� � �������

7KH�QRWHV�WR�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�DERYH�VWDWHPHQWV�
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�XQDXGLWHG�

7KUHH�PRQWKV�HQGHG�0DUFK����
�GROODUV�LQ�WKRXVDQGV� ���� ����

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�
1HW�LQFRPH � ����� � �����
$GMXVWPHQW�WR�UHFRQFLOH�QHW�LQFRPH�WR�QHW�FDVK�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV�

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ����� �����
8QUHDOL]HG�IRUHLJQ�FXUUHQF\�ORVV ��� ���
1HW�JDLQ�RQ�LQWHUHVW�UDWH�VZDSV ² ����
/RVV�RQ�GLYHVWLWXUHV ² ��
'HEW�GLVFRXQW�DPRUWL]DWLRQ ��� ���
6KDUH�EDVHG�FRPSHQVDWLRQ�H[SHQVH ��� ���
%DG�GHEW�H[SHQVH �� ���
,QYHQWRU\�UHVHUYH�H[SHQVH �� ���

&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV��QHW�RI�GLYHVWLWXUHV�
$FFRXQWV�UHFHLYDEOH ������ ��������
&RVWV�DQG�HVWLPDWHG�HDUQLQJV�LQ�H[FHVV�RI�ELOOLQJV�RQ�XQFRPSOHWHG�FRQWUDFWV ������� �������
,QYHQWRULHV ����� ���
3UHSDLG�H[SHQVH�DQG�RWKHU�FXUUHQW�DVVHWV ������� �����
'HIHUUHG�FKDUJHV�DQG�RWKHU�DVVHWV ��� ��
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ������� �������
%LOOLQJV�LQ�H[FHVV�RI�FRVWV�DQG�HVWLPDWHG�HDUQLQJV�RQ�XQFRPSOHWHG�FRQWUDFWV ����� �����
,QFRPH�WD[HV�SD\DEOH ��� �����
2WKHU�OLDELOLWLHV ����� ��

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV ����� ��������
&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV�

$FTXLVLWLRQV�RI�SURSHUW\�DQG�HTXLSPHQW ����� �����
1HW�FDVK�XVHG�LQ�E\�LQYHVWLQJ�DFWLYLWLHV ����� �����

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV�
%RUURZLQJV�RQ�UHYROYLQJ�FUHGLW�OLQHV ������ ²
5HSD\PHQWV�RQ�UHYROYLQJ�FUHGLW�OLQHV ������� ²
5HSD\PHQWV�RI�ORQJ�WHUP�GHEW ����� �������
3D\PHQWV�RQ�ILQDQFH�OHDVHV�DQG�ILQDQFLQJ�OLDELOLW\ ����� �����

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��ILQDQFLQJ�DFWLYLWLHV ������ �������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV�RQ�FDVK��FDVK�HTXLYDOHQWV�DQG�UHVWULFWHG�FDVK ������� ���
1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK��FDVK�HTXLYDOHQWV�DQG�UHVWULFWHG�FDVK ������ ��������
&DVK��FDVK�HTXLYDOHQWV�DQG�UHVWULFWHG�FDVK�DW�EHJLQQLQJ�RI�SHULRG ������ ������
&DVK��FDVK�HTXLYDOHQWV�DQG�UHVWULFWHG�FDVK�DW�HQG�RI�SHULRG � ������ � ������

&DVK�SDLG�GXULQJ�WKH�SHULRG�IRU�
,QWHUHVW � ����� � �����

,QFRPH�WD[HV � ��� � ���

7KH�QRWHV�WR�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�DERYH�VWDWHPHQWV�
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�XQDXGLWHG�

�� %DVLV�RI�5HSRUWLQJ�IRU�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV

7KH�DFFRPSDQ\LQJ�XQDXGLWHG�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�&(&2�(QYLURQPHQWDO�&RUS��DQG�LWV�VXEVLGLDULHV�
�WKH�³&RPSDQ\´��³ZH´��³XV´��RU�³RXU´��KDYH�EHHQ�SUHSDUHG�SXUVXDQW�WR�WKH�UXOHV�DQG�UHJXODWLRQV�RI�WKH 6HFXULWLHV�DQG�([FKDQJH�
&RPPLVVLRQ��WKH�³6(&´���&HUWDLQ�LQIRUPDWLRQ�DQG�IRRWQRWH�GLVFORVXUHV�QRUPDOO\�LQFOXGHG�LQ�DQQXDO�ILQDQFLDO�VWDWHPHQWV�KDYH�
EHHQ�FRQGHQVHG�RU�RPLWWHG�SXUVXDQW�WR�WKRVH�UXOHV�DQG�UHJXODWLRQV��,Q�WKH�RSLQLRQ�RI�PDQDJHPHQW��WKH�DFFRPSDQ\LQJ�XQDXGLWHG�
FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�WKH�&RPSDQ\�FRQWDLQ�DOO�DGMXVWPHQWV��FRQVLVWLQJ�RQO\�RI�QRUPDO�UHFXUULQJ�
DGMXVWPHQWV��QHFHVVDU\�WR�SUHVHQW�IDLUO\�WKH�ILQDQFLDO�SRVLWLRQ�DV�RI�0DUFK��������� DQG�WKH�UHVXOWV�RI�RSHUDWLRQV� FDVK IORZV�DQG�
VKDUHKROGHUV¶�HTXLW\�IRU�WKH�WKUHH�PRQWK�SHULRGV�HQGHG�0DUFK��������� DQG�������7KH�UHVXOWV�RI�RSHUDWLRQV�IRU�WKH�WKUHH�PRQWK�
SHULRG HQGHG�0DUFK��������� DUH�QRW�QHFHVVDULO\�LQGLFDWLYH�RI�WKH�UHVXOWV�WR�EH�H[SHFWHG�IRU�WKH�IXOO�\HDU��7KH�EDODQFH VKHHW�DV�RI�
'HFHPEHU��������� KDV�EHHQ�GHULYHG�IURP�WKH�DXGLWHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGHG�LQ�WKH�&RPSDQ\¶V�$QQXDO�
5HSRUW�RQ�)RUP����.�IRU�WKH�\HDU�HQGHG�'HFHPEHU��������� DV�ILOHG�ZLWK�WKH�6(&�

7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD��³*$$3´��UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�
OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�
UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV�

7KHVH�ILQDQFLDO�VWDWHPHQWV�DQG�DFFRPSDQ\LQJ�QRWHV�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ ZLWK�WKH�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�
QRWHV�WKHUHWR�LQFOXGHG�LQ�WKH�&RPSDQ\¶V�$QQXDO�5HSRUW�RQ�)RUP����.�IRU�WKH�\HDU�HQGHG�'HFHPEHU����������ILOHG�ZLWK�WKH�
6(&�

8QOHVV�RWKHUZLVH�LQGLFDWHG��DOO�EDODQFHV�ZLWKLQ�WDEOHV�DUH�LQ�WKRXVDQGV��H[FHSW�SHU�VKDUH�DPRXQWV�

&29,'���

2Q�-DQXDU\�����������WKH�:RUOG�+HDOWK�2UJDQL]DWLRQ��³:+2´��DQQRXQFHG�D�JOREDO�KHDOWK�HPHUJHQF\�EHFDXVH�RI�D�QHZ�VWUDLQ�
RI�FRURQDYLUXV��³&29,'���´��RULJLQDWLQJ�LQ�:XKDQ��&KLQD�DQG�WKH�ULVNV�WR�WKH�LQWHUQDWLRQDO�FRPPXQLW\�DV�WKH�YLUXV�VSUHDGV�
JOREDOO\�EH\RQG LWV�SRLQW�RI�RULJLQ��2Q�0DUFK�����������WKH�:+2�FODVVLILHG�WKH�&29,'����RXWEUHDN�DV�D�SDQGHPLF��EDVHG�RQ�
WKH�UDSLG�LQFUHDVH�LQ�H[SRVXUH�JOREDOO\��7KH�SDQGHPLF�KDV�KDG�D�VLJQLILFDQW�LPSDFW�RQ�PDFURHFRQRPLF�FRQGLWLRQV�DQG�WKH�HQG�
PDUNHWV�RI�RXU�EXVLQHVV� 7KH�&RPSDQ\�KDV�LQVWLWXWHG�VRPH�DQG�PD\�WDNH�DGGLWLRQDO�WHPSRUDU\�SUHFDXWLRQDU\�PHDVXUHV�WR�
FRPSO\�ZLWK�JRYHUQPHQW�GLUHFWLYHV�DQG�JXLGHOLQHV�DQG�PLQLPL]H�EXVLQHVV�GLVUXSWLRQ� 7KH�&RPSDQ\�FRQVLGHUHG�WKH�LPSDFW�RI�
&29,'����RQ�WKH�DVVXPSWLRQV�DQG�HVWLPDWHV�XVHG�DQG�GHWHUPLQHG�WKDW�WKHUH�ZHUH�QR�PDWHULDO�DGYHUVH�LPSDFWV�RQ�WKH�
&RPSDQ\¶V�UHVXOWV�RI�RSHUDWLRQV�DQG�ILQDQFLDO�SRVLWLRQ�DW�0DUFK����������

2Q�0DUFK�����������3UHVLGHQW�7UXPS�VLJQHG�LQWR�ODZ�WKH�&RURQDYLUXV�$LG��5HOLHI�DQG�(FRQRPLF�6HFXULW\�$FW��WKH�³&$5(6�
$FW´����7KH &$5(6 $FW��DPRQJ�RWKHU�WKLQJV��LQFOXGHV�SURYLVLRQV�UHODWLQJ�WR�UHIXQGDEOH�SD\UROO�WD[�FUHGLWV��GHIHUPHQW�RI�
HPSOR\HU�VLGH�VRFLDO�VHFXULW\�SD\PHQWV��QHW�RSHUDWLQJ�ORVV�FDUU\EDFN�SHULRGV��DOWHUQDWLYH�PLQLPXP�WD[�FUHGLW�UHIXQGV��
PRGLILFDWLRQV�WR�WKH�QHW�LQWHUHVW�GHGXFWLRQ�OLPLWDWLRQV�DQG�WHFKQLFDO�FRUUHFWLRQV�WR�WD[�GHSUHFLDWLRQ�PHWKRGV�IRU�TXDOLILHG�
LPSURYHPHQW�SURSHUW\���,W�LV�FXUUHQWO\�XQFOHDU�LI�DQG�KRZ�WKH�&RPSDQ\�ZLOO�EHQHILW�IURP�WKH�&$5(6�$FW�LQ�WKH�IXWXUH��EXW�ZH�
FRQWLQXH�WR�H[DPLQH�WKH�LPSDFWV�WKH�&$5(6�$FW�PD\�KDYH�RQ�RXU�EXVLQHVV��UHVXOWV�RI�RSHUDWLRQV��ILQDQFLDO�FRQGLWLRQ�RU�
OLTXLGLW\�

7KH�IXOO�LPSDFW�RI�WKH�&29,'����RXWEUHDN�FRQWLQXHV�WR�HYROYH�DV�RI�WKH�GDWH�RI�WKLV�ILOLQJ��$V�VXFK��LW�LV�XQFHUWDLQ�DV�WR�WKH�IXOO�
PDJQLWXGH�WKDW�WKH�SDQGHPLF�ZLOO�KDYH�RQ�WKH�&RPSDQ\¶V�ILQDQFLDO�FRQGLWLRQ��OLTXLGLW\��DQG�IXWXUH�UHVXOWV�RI�RSHUDWLRQV��
0DQDJHPHQW�LV�DFWLYHO\�PRQLWRULQJ�WKH�LPSDFW�RI�WKH�JOREDO�VLWXDWLRQ�RQ�LWV�ILQDQFLDO�FRQGLWLRQ��OLTXLGLW\��RSHUDWLRQV��VXSSOLHUV��
LQGXVWU\��DQG�ZRUNIRUFH��*LYHQ�WKH�GDLO\�HYROXWLRQ�RI�WKH�&29,'����RXWEUHDN�DQG�WKH�JOREDO�UHVSRQVHV�WR�FXUE�LWV�VSUHDG��WKH�
&RPSDQ\�LV�QRW�DEOH�WR�HVWLPDWH�WKH�HIIHFWV�RI�WKH�&29,'����RXWEUHDN�RQ�LWV�UHVXOWV�RI�RSHUDWLRQV��ILQDQFLDO�FRQGLWLRQ��RU�
OLTXLGLW\�IRU�ILVFDO�\HDU�������
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�� 1HZ�)LQDQFLDO�$FFRXQWLQJ�3URQRXQFHPHQWV

$FFRXQWLQJ�6WDQGDUGV�DGRSWHG�LQ�)LVFDO�����

1RQH�

$FFRXQWLQJ�6WDQGDUGV�<HW�WR�EH�$GRSWHG

,Q�$XJXVW�������WKH�)$6%�LVVXHG�$68����������³&RPSHQVDWLRQ²5HWLUHPHQW�%HQHILWV²'HILQHG�%HQHILW�3ODQV²*HQHUDO�
�6XEWRSLF����������'LVFORVXUH�)UDPHZRUN²&KDQJHV�WR�WKH�'LVFORVXUH�5HTXLUHPHQWV�IRU�'HILQHG�%HQHILW�3ODQV�´�WKDW�PDNHV�
PLQRU�FKDQJHV�WR�WKH�GLVFORVXUH�UHTXLUHPHQWV�IRU�HPSOR\HUV�WKDW�VSRQVRU�GHILQHG�EHQHILW�SHQVLRQ�DQG�RU�RWKHU�SRVWUHWLUHPHQW�
EHQHILW�SODQV��7KH�QHZ�JXLGDQFH�HOLPLQDWHV�UHTXLUHPHQWV�IRU�FHUWDLQ�GLVFORVXUHV�WKDW�DUH�QR�ORQJHU�FRQVLGHUHG�FRVW�EHQHILFLDO DQG�
UHTXLUHV�QHZ�RQHV�WKDW�WKH�)$6%�FRQVLGHUV�SHUWLQHQW��$68���������LV�HIIHFWLYH�IRU�WKH�&RPSDQ\�-DQXDU\����������7KH�
&RPSDQ\�LV�HYDOXDWLQJ�WKH�LPSDFW�RI�WKH�DGRSWLRQ�RI�$68���������RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

�������$FFRXQWV�5HFHLYDEOH�

�WDEOH�RQO\�LQ�WKRXVDQGV� 0DUFK��������� 'HFHPEHU���������

&RQWUDFW�UHFHLYDEOHV � ������ � ������
7UDGH�UHFHLYDEOHV ������ ������
$OORZDQFH�IRU�GRXEWIXO�DFFRXQWV ������� �������

7RWDO�DFFRXQWV�UHFHLYDEOH � ������ � ������

%DODQFHV�ELOOHG�EXW�QRW�SDLG�E\�FXVWRPHUV�XQGHU�UHWDLQDJH�SURYLVLRQV�LQ�FRQWUDFWV�ZLWKLQ�WKH�&RQGHQVHG�&RQVROLGDWHG�%DODQFH�
6KHHWV�DPRXQWHG�WR�DSSUR[LPDWHO\����� PLOOLRQ�DQG������PLOOLRQ�DW�0DUFK��������� DQG�'HFHPEHU ����������UHVSHFWLYHO\��
5HWDLQDJH�UHFHLYDEOHV�RQ�FRQWUDFWV�LQ�SURJUHVV�DUH�JHQHUDOO\�FROOHFWHG�ZLWKLQ�D�\HDU�DIWHU�FRQWUDFW�FRPSOHWLRQ�

%DG�GHEW�H[SHQVH�ZDV�DSSUR[LPDWHO\�������� DQG����� PLOOLRQ�IRU�WKH�WKUHH�PRQWK�SHULRGV�HQGHG�0DUFK��������� DQG�������
UHVSHFWLYHO\��

�� ,QYHQWRULHV�

�WDEOH�RQO\�LQ�WKRXVDQGV� 0DUFK��������� 'HFHPEHU���������

5DZ�PDWHULDOV � ������ � ������
:RUN�LQ�SURFHVV ����� �����
)LQLVKHG�JRRGV ��� ���
2EVROHVFHQFH�DOORZDQFH ������� �������

7RWDO�LQYHQWRULHV � ������ � ������

$PRXQWV�FUHGLWHG�WR�WKH�DOORZDQFH�IRU�REVROHWH�LQYHQWRU\�DQG�FKDUJHG�WR�FRVW�RI�VDOHV�DPRXQWHG WR����� PLOOLRQ�DQG������PLOOLRQ�
IRU�WKH�WKUHH�PRQWK�SHULRGV�HQGHG�0DUFK����������DQG�������UHVSHFWLYHO\�

�� *RRGZLOO�DQG�,QWDQJLEOH�$VVHWV

�WDEOH�RQO\�LQ�WKRXVDQGV� 7KUHH�PRQWKV�HQGHG�0DUFK��������� <HDU�HQGHG�'HFHPEHU���������
*RRGZLOO���7UDGHQDPH *RRGZLOO 7UDGHQDPH *RRGZLOO 7UDGHQDPH

%HJLQQLQJ�EDODQFH � ������� � ������ � ������� � ������
7UDQVIHUV�WR�ILQLWH�OLIH�FODVVLILFDWLRQ ² ² ² �������
)RUHLJQ�FXUUHQF\�WUDQVODWLRQ ����� ���� ����� ����

� ������� � ������ � ������� � ������
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�WDEOH�RQO\�LQ�WKRXVDQGV� $V�RI�0DUFK��������� $V�RI�'HFHPEHU���������
,QWDQJLEOH�DVVHWV�± ILQLWH�OLIH &RVW $FFXP��$PRUW� &RVW $FFXP��$PRUW�

7HFKQRORJ\ � ������ � ������ � ������ � ������
&XVWRPHU�OLVWV ������ ������ ������ ������
7UDGHQDPH ����� ����� ����� �����
)RUHLJQ�FXUUHQF\�DGMXVWPHQWV ������� ����� ������� �����

� ������ � ������ � ������ � ������

$FWLYLW\�IRU�WKH�WKUHH�PRQWKV�HQGHG�0DUFK��������� DQG������LV�DV�IROORZV�

�WDEOH�RQO\�LQ�WKRXVDQGV� ���� ����

,QWDQJLEOH�DVVHWV�± ILQLWH�OLIH��QHW�DW�EHJLQQLQJ�RI�SHULRG � ������ � ������
$PRUWL]DWLRQ�H[SHQVH ������� �������
7UDQVIHUV�IURP�LQGHILQLWH�OLIH�FODVVLILFDWLRQ ² �����
)RUHLJQ�FXUUHQF\�DGMXVWPHQWV ����� ����

,QWDQJLEOH�DVVHWV�± ILQLWH�OLIH��QHW�DW�HQG�RI�SHULRG � ������ � ������

$PRUWL]DWLRQ�H[SHQVH�RI�ILQLWH�OLIH�LQWDQJLEOH�DVVHWV�ZDV����� PLOOLRQ�DQG����� PLOOLRQ�IRU�WKH�WKUHH�PRQWK�SHULRGV�HQGHG�0DUFK�
���������DQG�������UHVSHFWLYHO\��$PRUWL]DWLRQ�RYHU�WKH�QH[W�ILYH�\HDUV�IRU�ILQLWH�OLIH�LQWDQJLEOHV�LV�H[SHFWHG�WR�EH����� PLOOLRQ�
IRU�WKH�UHPDLQGHU�RI����������� PLOOLRQ�LQ����������� PLOOLRQ�LQ����������� PLOOLRQ�LQ�������DQG����� PLOOLRQ�LQ������

'XULQJ�WKH�WKUHH�PRQWK�SHULRG�HQGHG�0DUFK�����������WKH�&RPSDQ\�UHDVVHVVHG�WKH�XVHIXO�OLYHV�RI�FHUWDLQ�WUDGHQDPHV�DQG�
GHWHUPLQHG�WKDW������PLOOLRQ�RI�WKHLU�WUDGHQDPHV�ZRXOG�KDYH�XVHIXO�OLYHV�RI����\HDUV�QRZ�YHUVXV�LQGHILQLWH�

7KH�&RPSDQ\�FRPSOHWHV�DQ�DQQXDO��RU�PRUH�RIWHQ�LI�FLUFXPVWDQFHV�UHTXLUH��JRRGZLOO�DQG LQGHILQLWH�OLIH�LQWDQJLEOH�DVVHW�
LPSDLUPHQW�DVVHVVPHQW�RQ�2FWREHU��� $V�D�SDUW�RI�LWV�LPSDLUPHQW�DVVHVVPHQW��WKH�&RPSDQ\�ILUVW�TXDOLWDWLYHO\�DVVHVVHV�ZKHWKHU�
FXUUHQW�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�OHDG�WR�D�GHWHUPLQDWLRQ�WKDW�LW�LV�PRUH�OLNHO\�WKDQ�QRW��GHILQHG�DV�D�OLNHOLKRRG�RI�PRUH�
WKDQ����SHUFHQW��WKDW�WKH�IDLU�YDOXH�RI�D�UHSRUWLQJ�XQLW�RU�LQGHILQLWH�OLIH�LQWDQJLEOH�DVVHW�LV�OHVV�WKDQ�LWV�FDUU\LQJ�DPRXQW��,I�WKHUH�LV�
D�TXDOLWDWLYH�GHWHUPLQDWLRQ�WKDW�WKH�IDLU�YDOXH�LV�PRUH�OLNHO\�WKDQ�QRW�JUHDWHU�WKDQ�FDUU\LQJ�YDOXH��WKH�&RPSDQ\�GRHV�QRW�QHHG�WR�
TXDQWLWDWLYHO\�WHVW�IRU�LPSDLUPHQW��,I�WKLV�TXDOLWDWLYH�DVVHVVPHQW�LQGLFDWHV�D�PRUH�OLNHO\�WKDQ�QRW�SRWHQWLDO�WKDW�WKH�DVVHW�PD\�EH�
LPSDLUHG��WKH�HVWLPDWHG�IDLU�YDOXH�LV�FDOFXODWHG��,I�WKH�HVWLPDWHG�IDLU�YDOXH�LV�OHVV�WKDQ�FDUU\LQJ�YDOXH��DQ�LPSDLUPHQW�FKDUJH�LV�
UHFRUGHG�

,Q�������ZH�SHUIRUPHG�D�TXDQWLWDWLYH�DVVHVVPHQW�DQG�FRQFOXGHG�HDFK�RI�RXU�UHSRUWLQJ�XQLWV�DQG�LQGHILQLWH�OLIH�LQWDQJLEOH�DVVHWV�
KDG�H[FHVV�IDLU�YDOXH�RYHU�WKHLU�FDUU\LQJ�YDOXH��+RZHYHU��DV�RI�0DUFK�����������ZH�REVHUYHG�QHJDWLYH�PDFURHFRQRPLF�
LQGLFDWRUV�UHVXOWLQJ�IURP�WKH�&29,'����SDQGHPLF��ZKLFK�FRXOG�KDYH�D�GLUHFW�LPSDFW�RQ�RXU�EXVLQHVV��:H�GHWHUPLQHG�WKLV�
FRQVWLWXWHG�D�WULJJHULQJ�HYHQW�WKDW�UHTXLUHG�DQ�DVVHVVPHQW�WR�GHWHUPLQH�LI�DQ�LPSDLUPHQW�ORVV�PD\�KDYH�RFFXUUHG��7KHUHIRUH��ZH�
TXDOLWDWLYHO\�DVVHVVHG�ZKHWKHU�LW�ZDV�PRUH�OLNHO\�WKDQ�QRW�WKDW�JRRGZLOO�DQG�LQGHILQLWH�OLIH�LQWDQJLEOH�DVVHWV�ZHUH�LPSDLUHG�DV�RI�
0DUFK�����������:H�UHYLHZHG�RXU�SUHYLRXV�IRUHFDVWV�DQG�DVVXPSWLRQV�EDVHG�RQ�RXU�FXUUHQW�SURMHFWLRQV��ZKLFK�DUH�VXEMHFW�WR�
YDULRXV�ULVNV�DQG�XQFHUWDLQWLHV��LQFOXGLQJ�SURMHFWHG�UHYHQXH��SURMHFWHG�RSHUDWLRQDO�SURILW��WHUPLQDO�JURZWK�UDWHV��DQG�WKH�FRVW�RI�
FDSLWDO��%DVHG�RQ�RXU�LQWHULP�LPSDLUPHQW�DVVHVVPHQW�DV�RI�0DUFK�����������ZH�KDYH�GHWHUPLQHG�WKDW�RXU�JRRGZLOO�DQG�LQGHILQLWH�
OLIH�LQWDQJLEOH�DVVHWV�DUH�QRW�LPSDLUHG� 7KH�&RPSDQ\¶V�DVVXPSWLRQV�DERXW�IXWXUH�FRQGLWLRQV�LPSRUWDQW�WR�LWV�DVVHVVPHQW�RI�
SRWHQWLDO�LPSDLUPHQW�RI�LWV�JRRGZLOO�DQG�LQGHILQLWH�OLIH�LQWDQJLEOH�DVVHWV��LQFOXGLQJ�WKH�LPSDFWV�RI�WKH�&29,'����SDQGHPLF��DUH�
VXEMHFW�WR�XQFHUWDLQW\��DQG�WKH�&RPSDQ\�ZLOO�FRQWLQXH�WR�PRQLWRU�WKHVH�FRQGLWLRQV�LQ�IXWXUH�SHULRGV�DV�QHZ�LQIRUPDWLRQ�EHFRPHV�
DYDLODEOH��DQG�ZLOO�XSGDWH�LWV�DQDO\VHV�DFFRUGLQJO\��

�� $FFRXQWV�3D\DEOH�DQG�$FFUXHG�([SHQVHV

�WDEOH�RQO\�LQ�WKRXVDQGV� 0DUFK��������� 'HFHPEHU���������

7UDGH�DFFRXQWV�SD\DEOH��LQFOXGLQJ�DPRXQWV�GXH�WR�VXEFRQWUDFWRUV � ������ � ������
&RPSHQVDWLRQ�DQG�UHODWHG�EHQHILWV ����� �����
$FFUXHG�ZDUUDQW\ ����� �����
&RQWUDFW�OLDELOLWLHV ����� �����
6KRUW�WHUP�OHDVH�OLDELOLW\ ����� �����
2WKHU ����� ������

7RWDO�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV � ������ � ������



��

�� 6HQLRU�'HEW

'HEW�FRQVLVWHG�RI�WKH�IROORZLQJ�

�WDEOH�RQO\�LQ�WKRXVDQGV� 0DUFK��������� 'HFHPEHU���������

2XWVWDQGLQJ�ERUURZLQJV�XQGHU�WKH�&UHGLW�)DFLOLW\��GHILQHG�EHORZ��
3D\DEOH�LQ�TXDUWHUO\�SULQFLSDO�LQVWDOOPHQWV�RI������PLOOLRQ
WKURXJK�-XQH����������� PLOOLRQ�WKURXJK�-XQH�������DQG�����
PLOOLRQ WKHUHDIWHU�ZLWK�EDODQFH�GXH�XSRQ�PDWXULW\�LQ�-XQH������

� 7HUP�ORDQ � ������ � ������
� 5HYROYLQJ�&UHGLW�/RDQ ������ ������
� 8QDPRUWL]HG�GHEW�GLVFRXQW ������� �������

7RWDO�RXWVWDQGLQJ�ERUURZLQJV�XQGHU�WKH�&UHGLW�)DFLOLW\ ������� ������

/HVV��FXUUHQW�SRUWLRQ ������� �������
7RWDO�GHEW��OHVV�FXUUHQW�SRUWLRQ � ������� � ������

6FKHGXOHG�SULQFLSDO�SD\PHQWV�XQGHU�RXU�&UHGLW�)DFLOLW\�DUH����� PLOOLRQ UHPDLQLQJ LQ����������� PLOOLRQ�LQ����������� PLOOLRQ�LQ�
���������� PLOOLRQ�LQ�������DQG������ PLOOLRQ�LQ������

8QLWHG�6WDWHV�'HEW

$V�RI�0DUFK����������DQG�'HFHPEHU �������������� PLOOLRQ�DQG������ PLOOLRQ�RI�OHWWHUV�RI�FUHGLW�ZHUH�RXWVWDQGLQJ��UHVSHFWLYHO\��
7RWDO�XQXVHG�FUHGLW�DYDLODELOLW\�XQGHU�WKH�&RPSDQ\¶V�VHQLRU�VHFXUHG�WHUP�ORDQ DQG�VHQLRU�VHFXUHG�UHYROYHU�ORDQ ZLWK�VXE�
IDFLOLWLHV�IRU�OHWWHUV�RI�FUHGLW��VZLQJ�OLQH�ORDQV�DQG�VHQLRU�VHFXUHG�PXOWL�FXUUHQF\�ORDQV��FROOHFWLYHO\��WKH�³&UHGLW�)DFLOLW\´��ZDV
����� PLOOLRQ�DQG������ PLOOLRQ�DW�0DUFK��������� DQG�'HFHPEHU ����������UHVSHFWLYHO\��5HYROYLQJ�ORDQV�PD\�EH�ERUURZHG��
UHSDLG�DQG�UHERUURZHG�XQWLO�-XQH�����������DW�ZKLFK�WLPH�DOO�RXWVWDQGLQJ�EDODQFHV�RI�WKH�&UHGLW�)DFLOLW\�PXVW�EH UHSDLG�

7KH�ZHLJKWHG�DYHUDJH�VWDWHG�LQWHUHVW�UDWH�RQ�RXWVWDQGLQJ�ERUURZLQJV�ZDV�������DQG�������DW�0DUFK��������� DQG�
'HFHPEHU ����������UHVSHFWLYHO\�

8QGHU�WKH�WHUPV�RI�WKH�&UHGLW�)DFLOLW\��WKH�&RPSDQ\�LV�UHTXLUHG�WR�PDLQWDLQ�FHUWDLQ�ILQDQFLDO�FRYHQDQWV��LQFOXGLQJ�WKH�
PDLQWHQDQFH�RI�D�&RQVROLGDWHG�1HW�/HYHUDJH�5DWLR���7KURXJK�6HSWHPEHU���� ������WKH�PD[LPXP�&RQVROLGDWHG�1HW�/HYHUDJH�
5DWLR�LV�������DIWHU�ZKLFK�WLPH�LW�ZLOO�GHFUHDVH�WR������WKURXJK�6HSWHPEHU ����������7KH�&RQVROLGDWHG�1HW�/HYHUDJH�5DWLR�ZLOO�
WKHQ�GHFUHDVH�WR������XQWLO�WKH�HQG�RI�WKH�WHUP�RI�WKH�&UHGLW�)DFLOLW\�

$V�RI�0DUFK��������� DQG�'HFHPEHU ����������WKH�&RPSDQ\�ZDV�LQ�FRPSOLDQFH�ZLWK�DOO�UHODWHG�ILQDQFLDO�DQG�RWKHU�UHVWULFWLYH�
FRYHQDQWV�XQGHU�WKH�&UHGLW�)DFLOLW\�

)RUHLJQ�'HEW

7KH�&RPSDQ\�KDV�D�QXPEHU�RI�EDQN�JXDUDQWHH�IDFLOLWLHV�DQG�ELODWHUDO�OLQHV�LQ�YDULRXV�FRXQWULHV�FXUUHQWO\�VXSSRUWHG�E\�FDVK��
OHWWHUV�RI�FUHGLW�RU�SOHGJHG�DVVHWV�DQG�FROODWHUDO�XQGHU�WKH�&UHGLW�)DFLOLW\�� 7KH�&UHGLW�)DFLOLW\�DOORZV�OHWWHUV�RI�FUHGLW�DQG�EDQN
JXDUDQWHH�LVVXDQFHV�RI�XS�WR�������PLOOLRQ�IURP�WKH�ELODWHUDO�OLQHV�VHFXUHG�E\�SOHGJHG�DVVHWV�DQG�FROODWHUDO�XQGHU�WKH &UHGLW�
)DFLOLW\��$V�RI�0DUFK���������������� PLOOLRQ�LQ�EDQN�JXDUDQWHHV�ZHUH�RXWVWDQGLQJ��,Q�DGGLWLRQ��D�VXEVLGLDU\�RI�WKH�&RPSDQ\�
ORFDWHG�LQ�WKH�1HWKHUODQGV�KDV�D�(XUR�GHQRPLQDWHG�EDQN�JXDUDQWHH�DJUHHPHQW VHFXUHG�E\�ORFDO�DVVHWV XQGHU�ZKLFK����� PLOOLRQ�
LQ�EDQN�JXDUDQWHHV�ZHUH�RXWVWDQGLQJ�DV�RI�0DUFK���� �������$V�RI�0DUFK�����������WKH�ERUURZHUV�RI�WKHVH�IDFLOLWLHV�DQG�
DJUHHPHQWV�ZHUH�LQ FRPSOLDQFH�ZLWK�DOO�UHODWHG�ILQDQFLDO�DQG�RWKHU�UHVWULFWLYH�FRYHQDQWV�

�� (DUQLQJV�SHU�6KDUH

7KH�FRPSXWDWLRQDO�FRPSRQHQWV�RI�EDVLF�DQG�GLOXWHG�HDUQLQJV�SHU�VKDUH�IRU�WKH�WKUHH�PRQWK�SHULRGV�HQGHG�0DUFK���� DUH�EHORZ�



��

���� ����
�WDEOH�RQO\�LQ�WKRXVDQGV�
1XPHUDWRU��IRU�EDVLF�DQG�GLOXWHG�HDUQLQJV�SHU�VKDUH�
1HW�LQFRPH � ����� � �����

'HQRPLQDWRU
%DVLF�ZHLJKWHG�DYHUDJH�VKDUHV�RXWVWDQGLQJ ������ ������
&RPPRQ�VWRFN�HTXLYDOHQWV�DULVLQJ�IURP�VWRFN�RSWLRQV�DQG�UHVWULFWHG�VWRFN�DZDUGV ��� ���
'LOXWHG�ZHLJKWHG�DYHUDJH�VKDUHV�RXWVWDQGLQJ ������ ������

2SWLRQV DQG�UHVWULFWHG�VWRFN�XQLWV�LQFOXGHG�LQ�WKH�FRPSXWDWLRQ�RI�GLOXWHG�HDUQLQJV�SHU�VKDUH�DUH�FDOFXODWHG�XVLQJ�WKH�WUHDVXU\�VWRFN�
PHWKRG��)RU�WKH�WKUHH�PRQWK�SHULRGV�HQGHG 0DUFK����������DQG���������� PLOOLRQ�DQG���� PLOOLRQ� UHVSHFWLYHO\��RI�RXWVWDQGLQJ�RSWLRQV�
DQG�UHVWULFWHG�VWRFN�XQLWV�ZHUH�H[FOXGHG�IURP�WKH�FRPSXWDWLRQ�RI�GLOXWHG�HDUQLQJV�SHU�VKDUH�GXH�WR�WKHLU�KDYLQJ�DQ�DQWL�GLOXWLYH�HIIHFW�

2QFH�D�UHVWULFWHG�VWRFN�XQLW�YHVWV��LW�LV�LQFOXGHG�LQ�WKH�FRPSXWDWLRQ�RI�ZHLJKWHG�DYHUDJH�VKDUHV�RXWVWDQGLQJ�IRU�SXUSRVHV�RI�EDVLF�
DQG�GLOXWHG�HDUQLQJV�SHU�VKDUH�

�� 6KDUH�%DVHG�&RPSHQVDWLRQ

7KH�&RPSDQ\�DFFRXQWV�IRU�VKDUH�EDVHG�FRPSHQVDWLRQ�LQ�DFFRUGDQFH�ZLWK�$FFRXQWLQJ�6WDQGDUGV�&RGLILFDWLRQ��³$6&´� 7RSLF�
�����³&RPSHQVDWLRQ�± 6WRFN�&RPSHQVDWLRQ�´�ZKLFK�UHTXLUHV�WKH�&RPSDQ\�WR�UHFRJQL]H�FRPSHQVDWLRQ�H[SHQVH�IRU�VKDUH�EDVHG�
DZDUGV��PHDVXUHG�DW�WKH�IDLU�YDOXH�RI�WKH�DZDUGV�DW�WKH�JUDQW�GDWH��7KH�&RPSDQ\�UHFRJQL]HG����� PLOOLRQ�DQG����� PLOOLRQ�RI�
VKDUH�EDVHG FRPSHQVDWLRQ�UHODWHG�H[SHQVH�GXULQJ�WKH�WKUHH�PRQWK�SHULRGV�HQGHG�0DUFK��������� DQG�������UHVSHFWLYHO\�

7KH�&RPSDQ\�JUDQWHG�]HUR DQG�DSSUR[LPDWHO\�������� UHVWULFWHG�VWRFN�XQLWV�GXULQJ�WKH�WKUHH�PRQWK�SHULRGV�HQGHG�0DUFK�����
�����DQG�������UHVSHFWLYHO\��7KH�ZHLJKWHG�DYHUDJH�IDLU�YDOXH�RI�UHVWULFWHG�VWRFN�XQLWV�JUDQWHG�ZDV�HVWLPDWHG�DW������ SHU�XQLW�
GXULQJ�WKH�WKUHH�PRQWKV�HQGHG�0DUFK���� �������7KH�IDLU�YDOXH�RI�WKH�UHVWULFWHG�VWRFN�XQLWV�ZDV�GHWHUPLQHG�E\�XVLQJ�WKH�YDOXH�RI�
VWRFN�LQ�WKH�RSHQ�PDUNHW�RQ�WKH�GDWH�RI�JUDQW�

7KH�IDLU�YDOXH�RI�WKH�VWRFN�EDVHG�DZDUGV�JUDQWHG�LV�UHFRUGHG�DV�FRPSHQVDWLRQ�H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�YHVWLQJ�
SHULRGV�RI�WKH�DZDUGV��

��� 3HQVLRQ�DQG�(PSOR\HH�%HQHILW�3ODQV

:H�VSRQVRU�D�QRQ�FRQWULEXWRU\�GHILQHG�EHQHILW�SHQVLRQ�SODQ�IRU�FHUWDLQ�XQLRQ�HPSOR\HHV��7KH�SODQ�LV�IXQGHG�LQ�DFFRUGDQFH�ZLWK�
WKH�IXQGLQJ�UHTXLUHPHQWV�RI�WKH�(PSOR\HH�5HWLUHPHQW�,QFRPH�6HFXULW\�$FW�RI������

:H�DOVR�VSRQVRU�D�SRVWUHWLUHPHQW�KHDOWK�FDUH�SODQ�IRU�RIILFH�HPSOR\HHV�UHWLUHG�EHIRUH�-DQXDU\ ���������7KH�SODQ�DOORZHG�UHWLUHHV�
ZKR�DWWDLQHG�WKH�DJH�RI����WR�HOHFW�WKH�W\SH�RI�FRYHUDJH�GHVLUHG�

:H�SUHVHQW�WKH FRPSRQHQWV�RI�QHW�SHULRGLF�EHQHILW�FRVW��JDLQ��ZLWKLQ�³2WKHU�LQFRPH��H[SHQVH���QHW´ RQ�WKH�&RQGHQVHG�
&RQVROLGDWHG�6WDWHPHQWV�RI�,QFRPH��

5HWLUHPHQW�DQG�KHDOWK�FDUH�SODQ�H[SHQVH�LV�EDVHG�RQ�YDOXDWLRQV�SHUIRUPHG�E\�SODQ�DFWXDULHV�DV�RI�WKH�EHJLQQLQJ�RI�HDFK�ILVFDO
\HDU��7KH�FRPSRQHQWV�RI�WKH�H[SHQVH�FRQVLVWHG�RI�WKH�IROORZLQJ�

7KUHH�PRQWKV�HQGHG�0DUFK����
�WDEOH�RQO\�LQ�WKRXVDQGV� ���� ����

3HQVLRQ�SODQ�
,QWHUHVW�FRVW � ��� � ���
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV ����� �����
$PRUWL]DWLRQ�RI�QHW�DFWXDULDO�ORVV �� ��
1HW�SHULRGLF�EHQHILW��JDLQ��FRVW� � ���� � ��

+HDOWK�FDUH�SODQ�
,QWHUHVW�FRVW � � � �
$PRUWL]DWLRQ�RI�ORVV � �
1HW�SHULRGLF�EHQHILW�FRVW � � � �



��

:H�PDGH�FRQWULEXWLRQV�WR�RXU�GHILQHG�EHQHILW�SODQV�RI�DSSUR[LPDWHO\������PLOOLRQ�GXULQJ�WKH�WKUHH�PRQWKV�HQGHG�0DUFK�����
�����DQG�������UHVSHFWLYHO\��)RU�WKH�UHPDLQGHU�RI�������ZH�KDYH�HOHFWHG�WR�GHIHU�IXUWKHU�FRQWULEXWLRQV�WR�IXQG�WKH�SHQVLRQ�SODQ�
DQG�WKH�UHWLUHH�KHDOWK�FDUH�SODQ XQWLO�-DQXDU\������ 7KH�XQIXQGHG�OLDELOLW\�RI�WKH�SODQV�RI����� PLOOLRQ�DQG����� PLOOLRQ�DV�RI�
0DUFK����������DQG�'HFHPEHU ����������UHVSHFWLYHO\� LV�LQFOXGHG�LQ�³2WKHU�OLDELOLWLHV´ RQ�RXU�&RQGHQVHG�&RQVROLGDWHG�%DODQFH�
6KHHWV�

��� ,QFRPH�7D[HV

:H�ILOH�LQFRPH�WD[�UHWXUQV�LQ�YDULRXV�IHGHUDO��VWDWH�DQG�ORFDO�MXULVGLFWLRQV��7D[�\HDUV�IURP����� IRUZDUG�UHPDLQ�RSHQ�IRU�
H[DPLQDWLRQ�E\�)HGHUDO�DXWKRULWLHV��7D[�\HDUV�IURP������IRUZDUG�UHPDLQ�RSHQ�IRU�DOO�VLJQLILFDQW�VWDWH�DQG�IRUHLJQ�DXWKRULWLHV�

:H�DFFRXQW�IRU�XQFHUWDLQ�WD[�SRVLWLRQV�SXUVXDQW�WR�$6&�7RSLF������³,QFRPH�7D[HV�´�$V�RI�0DUFK����������DQG�'HFHPEHU�����
������WKH�OLDELOLW\�IRU�XQFHUWDLQ�WD[�SRVLWLRQV�WRWDOHG�DSSUR[LPDWHO\����� PLOOLRQ�DQG����� PLOOLRQ��UHVSHFWLYHO\��ZKLFK�LV�
LQFOXGHG�LQ�³2WKHU�OLDELOLWLHV´�RQ�RXU�&RQGHQVHG�&RQVROLGDWHG�%DODQFH�6KHHWV��:H�UHFRJQL]H�DFFUXHG�LQWHUHVW�UHODWHG�WR�
XQFHUWDLQ�WD[�SRVLWLRQV�DQG�SHQDOWLHV��LI�DQ\��LQ�LQFRPH�WD[�H[SHQVH�ZLWKLQ�WKH�&RQGHQVHG�&RQVROLGDWHG�6WDWHPHQWV�RI�,QFRPH�

&HUWDLQ�RI�WKH�&RPSDQ\¶V�XQGLVWULEXWHG�HDUQLQJV�RI�RXU�IRUHLJQ�VXEVLGLDULHV�DUH�QRW�SHUPDQHQWO\�UHLQYHVWHG��6LQFH�IRUHLJQ�
HDUQLQJV�KDYH�DOUHDG\�EHHQ�VXEMHFW�WR�8QLWHG�6WDWHV LQFRPH�WD[�LQ������DV�D�UHVXOW�RI�WKH������7D[�&XWV�DQG�-REV�$FW� ZH�LQWHQG�
WR�UHSDWULDWH�IRUHLJQ�KHOG�FDVK�DV�QHHGHG� :H�UHFRUG�GHIHUUHG�LQFRPH�WD[�DWWULEXWDEOH�WR�IRUHLJQ�ZLWKKROGLQJ�WD[HV�WKDW�ZRXOG�
EHFRPH�SD\DEOH�VKRXOG�ZH�GHFLGH�WR�UHSDWULDWH�FDVK�KHOG�LQ�RXU�IRUHLJQ�RSHUDWLRQV��$V�RI�0DUFK����������DQG�'HFHPEHU�����
������ZH�KDYH�UHFRUGHG�GHIHUUHG�LQFRPH�WD[HV�RI�DSSUR[LPDWHO\������PLOOLRQ DQG����� PLOOLRQ��UHVSHFWLYHO\��RQ�WKH�XQGLVWULEXWHG�
HDUQLQJV�RI�RXU�IRUHLJQ�VXEVLGLDULHV��$�VLJQLILFDQW�SRUWLRQ�RI�WKH�SUHYLRXVO\�XQGLVWULEXWHG�HDUQLQJV�WR�ZKLFK�WKH�GHIHUUHG�LQFRPH�
WD[HV�ZHUH�DWWULEXWDEOH�ZHUH�UHSDWULDWHG�LQ������

,QFRPH�WD[�H[SHQVH ZDV����� PLOOLRQ�IRU�ERWK�WKH�ILUVW�TXDUWHU�RI����� DQG������ 7KH�HIIHFWLYH�LQFRPH�WD[�UDWH�IRU�WKH�ILUVW�
TXDUWHU�RI����� ZDV������ FRPSDUHG�ZLWK�������IRU�ILUVW�TXDUWHU�RI ����� 7KH�HIIHFWLYH�LQFRPH�WD[�UDWH�IRU�WKH�ILUVW�TXDUWHU�RI�
�����LV�ORZHU�WKDQ�WKH�8QLWHG�6WDWHV�IHGHUDO�VWDWXWRU\�UDWH��2XU�HIIHFWLYH�WD[�UDWH�LV�DIIHFWHG�E\�FHUWDLQ�RWKHU�SHUPDQHQW�
GLIIHUHQFHV��LQFOXGLQJ�VWDWH�LQFRPH�WD[HV��QRQ�GHGXFWLEOH�LQFHQWLYH�VWRFN�EDVHG�FRPSHQVDWLRQ��WKH�*OREDO�,QWDQJLEOH�/RZ�7D[HG�
,QFRPH�LQFOXVLRQ�DQG�)RUHLJQ�'HULYHG�,QWDQJLEOH�,QFRPH�GHGXFWLRQ��WD[�FUHGLWV��DQG�GLIIHUHQFHV�LQ�WD[�UDWHV�DPRQJ�WKH�
MXULVGLFWLRQV�LQ�ZKLFK�ZH�RSHUDWH���

��� )LQDQFLDO�,QVWUXPHQWV

2XU�ILQDQFLDO�LQVWUXPHQWV�FRQVLVW�SULPDULO\�RI�LQYHVWPHQWV�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV��UHFHLYDEOHV�DQG�FHUWDLQ�RWKHU�DVVHWV��
IRUHLJQ�GHEW�DQG�DFFRXQWV�SD\DEOH��ZKLFK�DSSUR[LPDWH�IDLU�YDOXH�DW�0DUFK��������� DQG�'HFHPEHU�����������GXH�WR�WKHLU�VKRUW�
WHUP�QDWXUH�RU�YDULDEOH��PDUNHW�GULYHQ�LQWHUHVW�UDWHV�

7KH�IDLU�YDOXH�RI�WKH�GHEW�LVVXHG�XQGHU�WKH�&UHGLW�)DFLOLW\�ZDV ������ PLOOLRQ�DQG ����� PLOOLRQ�DW�0DUFK��������� DQG�
'HFHPEHU�����������UHVSHFWLYHO\�

$W�0DUFK��������� DQG�'HFHPEHU ����������WKH�&RPSDQ\�KDG�FDVK�DQG�FDVK�HTXLYDOHQWV�RI������ PLOOLRQ�DQG������ PLOOLRQ��
UHVSHFWLYHO\��RI�ZKLFK������ PLOOLRQ�DQG������ PLOOLRQ��UHVSHFWLYHO\��ZDV�KHOG�RXWVLGH�RI�WKH�8QLWHG�6WDWHV��SULQFLSDOO\�LQ�WKH�
1HWKHUODQGV��8QLWHG�.LQJGRP��&KLQD��DQG�&DQDGD�

��� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV�± /HJDO�0DWWHUV

$VEHVWRV�FDVHV

2XU�VXEVLGLDU\��0HW�3UR�7HFKQRORJLHV�//&��³0HW�3UR´���EHJLQQLQJ�LQ�������EHJDQ�WR�EH�QDPHG�LQ�DVEHVWRV�UHODWHG�ODZVXLWV�
ILOHG�DJDLQVW�D�ODUJH�QXPEHU�RI�LQGXVWULDO�FRPSDQLHV�LQFOXGLQJ��LQ�SDUWLFXODU��WKRVH�LQ�WKH�SXPS�DQG�IOXLG�KDQGOLQJ�LQGXVWULHV��,Q�
PDQDJHPHQW¶V�RSLQLRQ��WKH�FRPSODLQWV�W\SLFDOO\�KDYH�EHHQ�YDJXH��JHQHUDO�DQG�VSHFXODWLYH��DOOHJLQJ�WKDW�0HW�3UR��DORQJ�ZLWK�WKH�
QXPHURXV�RWKHU�GHIHQGDQWV��VROG�XQLGHQWLILHG�DVEHVWRV�FRQWDLQLQJ�SURGXFWV�DQG�HQJDJHG�LQ�RWKHU�UHODWHG�DFWLRQV�ZKLFK�FDXVHG�
LQMXULHV��LQFOXGLQJ�GHDWK��DQG�ORVV�WR�WKH�SODLQWLIIV��&RXQVHO�KDV�DGYLVHG�WKDW�PRUH�UHFHQW�FDVHV�W\SLFDOO\�DOOHJH�PRUH�VHULRXV�
FODLPV�RI�PHVRWKHOLRPD��7KH�&RPSDQ\¶V�LQVXUHUV�KDYH�KLUHG�DWWRUQH\V�ZKR��WRJHWKHU�ZLWK�WKH�&RPSDQ\��DUH�YLJRURXVO\�
GHIHQGLQJ�WKHVH�FDVHV��0DQ\�FDVHV�KDYH�EHHQ�GLVPLVVHG�DIWHU�WKH�SODLQWLII�IDLOV�WR�SURGXFH�HYLGHQFH�RI�H[SRVXUH�WR�0HW�3UR¶V�
SURGXFWV��,Q�WKRVH�FDVHV��ZKHUH�HYLGHQFH�KDV�EHHQ�SURGXFHG��WKH�&RPSDQ\¶V�H[SHULHQFH�KDV�EHHQ�WKDW�WKH�H[SRVXUH�OHYHOV�DUH�
ORZ�DQG�WKH�&RPSDQ\¶V�SRVLWLRQ�KDV�EHHQ�WKDW�LWV�SURGXFWV�ZHUH�QRW�D�FDXVH�RI�GHDWK��LQMXU\�RU�ORVV��7KH�&RPSDQ\�KDV�EHHQ�
GLVPLVVHG�IURP�RU�VHWWOHG�D�ODUJH�QXPEHU�RI�WKHVH�FDVHV��&XPXODWLYH�VHWWOHPHQW�SD\PHQWV�IURP������WKURXJK�0DUFK��������� IRU�
FDVHV�LQYROYLQJ�DVEHVWRV�UHODWHG�FODLPV�ZHUH����� PLOOLRQ��RI�ZKLFK��WRJHWKHU�ZLWK�DOO�OHJDO�IHHV�RWKHU�WKDQ�FRUSRUDWH�FRXQVHO�
H[SHQVHV������ PLOOLRQ�KDV�EHHQ�SDLG�E\�WKH�&RPSDQ\¶V�LQVXUHUV��7KH�DYHUDJH�FRVW�SHU�VHWWOHG�FODLP��H[FOXGLQJ�OHJDO�IHHV��ZDV�
DSSUR[LPDWHO\���������



��

%DVHG�XSRQ�WKH�PRVW�UHFHQW�LQIRUPDWLRQ�DYDLODEOH�WR�WKH�&RPSDQ\�UHJDUGLQJ�VXFK�FODLPV��WKHUH�ZHUH�D�WRWDO�RI���� FDVHV�
SHQGLQJ�DJDLQVW�WKH�&RPSDQ\�DV�RI�0DUFK�����������ZLWK�,OOLQRLV��1HZ�<RUN��3HQQV\OYDQLD�DQG�:HVW�9LUJLQLD�KDYLQJ�WKH�
ODUJHVW�QXPEHU�RI�FDVHV���DV�FRPSDUHG�ZLWK���� FDVHV�WKDW�ZHUH�SHQGLQJ�DV�RI�'HFHPEHU ����������'XULQJ�WKH�WKUHH�PRQWKV�
HQGHG�0DUFK���������� �� QHZ�FDVHV�ZHUH�ILOHG�DJDLQVW�WKH�&RPSDQ\��DQG�WKH�&RPSDQ\�ZDV�GLVPLVVHG�IURP��� FDVHV�DQG�
VHWWOHG�WZR FDVHV��0RVW�RI�WKH�SHQGLQJ�FDVHV�KDYH�QRW�DGYDQFHG�EH\RQG�WKH�HDUO\�VWDJHV�RI�GLVFRYHU\��DOWKRXJK�D�QXPEHU�RI�
FDVHV�DUH�RQ�VFKHGXOHV�OHDGLQJ�WR�RU�VFKHGXOHG�IRU�WULDO��7KH�&RPSDQ\�EHOLHYHV�WKDW�LWV�LQVXUDQFH�FRYHUDJH�LV�DGHTXDWH�IRU�WKH�
FDVHV�FXUUHQWO\�SHQGLQJ�DJDLQVW�WKH�&RPSDQ\�DQG�IRU�WKH�IRUHVHHDEOH�IXWXUH��DVVXPLQJ�D�FRQWLQXDWLRQ�RI�WKH�FXUUHQW�YROXPH��
QDWXUH�RI�FDVHV�DQG�VHWWOHPHQW�DPRXQWV��+RZHYHU��WKH�&RPSDQ\�KDV�QR�FRQWURO�RYHU�WKH�QXPEHU�DQG�QDWXUH�RI�FDVHV�WKDW�DUH�
ILOHG�DJDLQVW�LW��QRU�DV�WR�WKH�ILQDQFLDO�KHDOWK�RI�LWV�LQVXUHUV�RU�WKHLU�SRVLWLRQ�DV�WR�FRYHUDJH��7KH�&RPSDQ\�DOVR�SUHVHQWO\ EHOLHYHV�
WKDW�QRQH�RI�WKH�SHQGLQJ�FDVHV�ZLOO�KDYH�D�PDWHULDO�DGYHUVH�LPSDFW�XSRQ�WKH�&RPSDQ\¶V�UHVXOWV�RI�RSHUDWLRQV��OLTXLGLW\�RU�
ILQDQFLDO�FRQGLWLRQ�

2WKHU

7KH�&RPSDQ\�LV�DOVR�D�SDUW\�WR�URXWLQH�FRQWUDFW�DQG�HPSOR\PHQW�UHODWHG�OLWLJDWLRQ�PDWWHUV��ZDUUDQW\�FODLPV�DQG�URXWLQH�DXGLWV�RI�
VWDWH�DQG�ORFDO�WD[�UHWXUQV�DULVLQJ�LQ�WKH�RUGLQDU\�FRXUVH�RI�LWV�EXVLQHVV�

7KH�ILQDO�RXWFRPH�DQG�LPSDFW�RI�RSHQ�PDWWHUV��DQG�UHODWHG�FODLPV�DQG�LQYHVWLJDWLRQV�WKDW�PD\�EH�EURXJKW�LQ�WKH�IXWXUH��DUH�
VXEMHFW�WR�PDQ\�YDULDEOHV��DQG�FDQQRW�EH�SUHGLFWHG��,Q�DFFRUGDQFH�ZLWK�$6&������³&RQWLQJHQFLHV´��DQG�UHODWHG�JXLGDQFH��ZH�
UHFRUG�DFFUXDOV�IRU�HVWLPDWHG�ORVVHV�UHODWLQJ�WR�FODLPV�DQG�ODZVXLWV�ZKHQ�DYDLODEOH�LQIRUPDWLRQ�LQGLFDWHV�WKDW�D�ORVV�LV�SUREDEOH�
DQG�WKH�DPRXQW�RI�WKH�ORVV��RU�UDQJH�RI�ORVV��FDQ�EH�UHDVRQDEO\�HVWLPDWHG��7KH�&RPSDQ\�H[SHQVHV�OHJDO�FRVWV�DV�WKH\�DUH�
LQFXUUHG�

:H�DUH�QRW�DZDUH�RI�DQ\�SHQGLQJ�FODLPV�RU�DVVHVVPHQWV��RWKHU�WKDQ�DV�GHVFULEHG�DERYH��ZKLFK�PD\�KDYH�D�PDWHULDO�DGYHUVH�
LPSDFW�RQ�RXU�OLTXLGLW\��ILQDQFLDO�SRVLWLRQ��UHVXOWV�RI�RSHUDWLRQV��RU�FDVK�IORZV�

��� %XVLQHVV�6HJPHQW�,QIRUPDWLRQ

7KH�&RPSDQ\¶V�RSHUDWLRQV�DUH�RUJDQL]HG�DQG�UHYLHZHG�E\�PDQDJHPHQW�DORQJ�LWV�SURGXFW�OLQHV�RU�HQG�PDUNHW�WKDW�WKH�VHJPHQW�
VHUYHV�DQG�DUH�SUHVHQWHG�LQ�WKUHH�UHSRUWDEOH�VHJPHQWV��7KH�UHVXOWV�RI�WKH�VHJPHQWV�DUH�UHYLHZHG�WKURXJK�WKH�³,QFRPH�IURP�
RSHUDWLRQV´�OLQH�RQ�WKH�&RQVROLGDWHG�6WDWHPHQWV�RI�,QFRPH��

7KH�&RPSDQ\¶V�UHSRUWDEOH�VHJPHQWV�DUH�RUJDQL]HG�DV�JURXSV�RI�VLPLODU�SURGXFWV�DQG�VHUYLFHV��DV�GHVFULEHG�DV�IROORZV�

(QHUJ\�6ROXWLRQV�VHJPHQW���2XU�(QHUJ\�6ROXWLRQV�VHJPHQW�VHUYHV�WKH�(QHUJ\�PDUNHW��ZKHUH�ZH�DUH�D�NH\�SDUW�RI�KHOSLQJ�PHHW�
WKH�JOREDO�GHPDQG�IRU�&OHDQ�(QHUJ\�WKURXJK�RXU�KLJKO\�HQJLQHHUHG�DQG�WDLORUHG�HPLVVLRQV�PDQDJHPHQW��VLOHQFHUV�DQG�VHSDUDWLRQ�
VROXWLRQV�DQG�VHUYLFHV��2XU�RIIHULQJV�LPSURYH�DLU�TXDOLW\�DQG�VROYHV�IOXLG�KDQGOLQJ�QHHGV�ZLWK�PDUNHW�OHDGLQJ�WHFKQRORJLHV��
HIILFLHQWO\�GHVLJQHG��DQG�FXVWRPL]HG�VROXWLRQV�IRU�WKH�SRZHU�JHQHUDWLRQ��RLO�	�JDV��DQG�SHWURFKHPLFDO�LQGXVWULHV��

,QGXVWULDO�6ROXWLRQV�VHJPHQW���2XU�,QGXVWULDO�6ROXWLRQV�VHJPHQW�VHUYHV�WKH�$LU�3ROOXWLRQ &RQWURO�PDUNHW�ZKHUH�RXU�DLP�LV�WR�
DGGUHVV�WKH�JURZLQJ�QHHG�WR�SURWHFW�WKH�DLU�ZH�EUHDWKH�DQG�KHOS�RXU�FXVWRPHUV¶�GHVLUHV�IRU�VXVWDLQDELOLW\�XSJUDGHV�EH\RQG�
FDUERQ�IRRWSULQW�LVVXHV���2XU�FOHDQ�DLU�SROOXWLRQ�FRQWURO��FROOHFWLRQ�DQG�YHQWLODWLRQ�WHFKQRORJLHV LPSURYH�DLU�TXDOLW\�ZLWK�D�
FRPSHOOLQJ�VROXWLRQ�WKDW�HQDEOH�RXU�FXVWRPHUV�WR�UHGXFH�WKHLU�FDUERQ�IRRWSULQW��ORZHU�HQHUJ\�FRQVXPSWLRQ��PLQLPL]H�ZDVWH�DQG�
PHHW�FRPSOLDQFH�WDUJHWV�IRU�WR[LF�HPLVVLRQV��IXPHV��YRODWLOH�RUJDQLF�FRPSRXQGV��DQG�LQGXVWULDO�RGRUV��

)OXLG�+DQGOLQJ�6ROXWLRQV�VHJPHQW���2XU�)OXLG�+DQGOLQJ�6ROXWLRQV�VHJPHQW�RIIHUV�XQLTXH�SXPS�DQG�ILOWUDWLRQ�VROXWLRQV�WKDW�
PDLQWDLQ�VDIH�DQG�FOHDQ�RSHUDWLRQV�LQ�VRPH�RI�WKH�PRVW�KDUVK�DQG�WR[LF�HQYLURQPHQWV��,Q�WKLV�PDUNHW��ZH�SURYLGH�VROXWLRQV�IRU
PLVVLRQ�FULWLFDO�DSSOLFDWLRQV�WR�D�ZLGH�YDULHW\�RI�LQGXVWULHV�LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��SODWLQJ�DQG�PHWDO�ILQLVKLQJ��DXWRPRWLYH�
IRRG�DQG�EHYHUDJH��FKHPLFDO��SHWURFKHPLFDO��SKDUPDFHXWLFDO��ZDVWHZDWHU�WUHDWPHQW��GHVDOLQDWLRQ�DQG�WKH�DTXDULXP�	�
DTXDFXOWXUH�PDUNHWV�



��

7KH�ILQDQFLDO�VHJPHQW�LQIRUPDWLRQ�LV�SUHVHQWHG�LQ�WKH�IROORZLQJ�WDEOHV�

7KUHH�PRQWKV�HQGHG�0DUFK����
�GROODUV�LQ�WKRXVDQGV� ���� ����

1HW�6DOHV��OHVV�LQWUD���LQWHU�VHJPHQW�VDOHV�
(QHUJ\�6ROXWLRQV�6HJPHQW � ������ � ������
,QGXVWULDO�6ROXWLRQV�6HJPHQW ������ ������
)OXLG�+DQGOLQJ�6ROXWLRQV�6HJPHQW ����� ������

1HW�VDOHV � ������ � ������

7KUHH�PRQWKV�HQGHG�0DUFK����
�GROODUV�LQ�WKRXVDQGV� ���� ����

,QFRPH�IURP�2SHUDWLRQV
(QHUJ\�6ROXWLRQV�6HJPHQW � ����� � �����
,QGXVWULDO�6ROXWLRQV�6HJPHQW ����� ���
)OXLG�+DQGOLQJ�6ROXWLRQV�6HJPHQW ����� �����
&RUSRUDWH�DQG�2WKHU��� ������� �������

,QFRPH�IURP�RSHUDWLRQV � ����� � �����
��� ,QFOXGHV�FRUSRUDWH�FRPSHQVDWLRQ��SURIHVVLRQDO�VHUYLFHV��LQIRUPDWLRQ�WHFKQRORJ\��DQG�RWKHU�JHQHUDO�DQG�DGPLQLVWUDWLYH�

FRUSRUDWH�H[SHQVHV���

7KUHH�PRQWKV�HQGHG�0DUFK����
�GROODUV�LQ�WKRXVDQGV� ���� ����

3URSHUW\�DQG�(TXLSPHQW�$GGLWLRQV
(QHUJ\�6ROXWLRQV�6HJPHQW � ��� � ��
,QGXVWULDO�6ROXWLRQV�6HJPHQW ��� ��
)OXLG�+DQGOLQJ�6ROXWLRQV�6HJPHQW ��� ���
&RUSRUDWH�DQG�2WKHU ��� ���

3URSHUW\�DQG�HTXLSPHQW�DGGLWLRQV � ��� � ���

7KUHH�PRQWKV�HQGHG�0DUFK����
�GROODUV�LQ�WKRXVDQGV� ���� ����

'HSUHFLDWLRQ�DQG�$PRUWL]DWLRQ
(QHUJ\�6ROXWLRQV�6HJPHQW � ����� � �����
,QGXVWULDO�6ROXWLRQV�6HJPHQW ��� ���
)OXLG�+DQGOLQJ�6ROXWLRQV�6HJPHQW ��� ���
&RUSRUDWH�DQG�2WKHU �� ���

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ � ����� � �����



��

�GROODUV�LQ�WKRXVDQGV� 0DUFK��������� 'HFHPEHU���������

,GHQWLILDEOH�$VVHWV
(QHUJ\�6ROXWLRQV�6HJPHQW � ������� � �������
,QGXVWULDO�6ROXWLRQV�6HJPHQW ������ ������
)OXLG�+DQGOLQJ�6ROXWLRQV�6HJPHQW ������ ������
&RUSRUDWH�DQG�2WKHU��� ������ ������

,GHQWLILDEOH�DVVHWV � ������� � �������
��� &RUSRUDWH�DQG�2WKHU�DVVHWV�FRQVLVW�SULPDULO\�RI�FDVK�DQG�LQFRPH�WD[�UHODWHG�DVVHWV�

�GROODUV�LQ�WKRXVDQGV� 0DUFK��������� 'HFHPEHU���������

*RRGZLOO
(QHUJ\�6ROXWLRQV�6HJPHQW � ������ � ������
,QGXVWULDO�6ROXWLRQV�6HJPHQW ������ ������
)OXLG�+DQGOLQJ�6ROXWLRQV�6HJPHQW ������ ������

*RRGZLOO � ������� � �������

,QWUD�VHJPHQW�DQG�,QWHU�VHJPHQW�5HYHQXHV

7KH�&RPSDQ\�KDV�PXOWLSOH�GLYLVLRQV�WKDW�VHOO�WR�HDFK�RWKHU�ZLWKLQ�VHJPHQWV��LQWUD�VHJPHQW�VDOHV��DQG�EHWZHHQ�VHJPHQWV��LQWHU�
VHJPHQW�VDOHV��DV�LQGLFDWHG�LQ�WKH�IROORZLQJ�WDEOHV�

7KUHH�PRQWKV�HQGHG�0DUFK���������
/HVV�,QWHU�6HJPHQW�6DOHV

�GROODUV�LQ�WKRXVDQGV�
7RWDO
6DOHV

,QWUD�
6HJPHQW
6DOHV ,QGXVWULDO (QHUJ\ )OXLG

1HW 6DOHV WR
2XWVLGH

&XVWRPHUV

1HW�6DOHV
(QHUJ\�6ROXWLRQV�6HJPHQW � ������ � ������� � ����� � ² � ���� � ������
,QGXVWULDO�6ROXWLRQV�6HJPHQW ������ ������� ² ����� ���� ������
)OXLG�+DQGOLQJ�6ROXWLRQV�6HJPHQW ����� ����� ��� ² ² �����

1HW�6DOHV � ������ � ������� � ����� � ����� � ���� � ������

7KUHH�PRQWKV�HQGHG�0DUFK���������
/HVV�,QWHU�6HJPHQW�6DOHV

�GROODUV�LQ�WKRXVDQGV�
7RWDO
6DOHV

,QWUD�
6HJPHQW
6DOHV ,QGXVWULDO (QHUJ\ )OXLG

1HW 6DOHV WR
2XWVLGH

&XVWRPHUV

1HW�6DOHV
(QHUJ\�6ROXWLRQV�6HJPHQW � ������ � ����� � ���� � ² � ���� � ������
,QGXVWULDO�6ROXWLRQV�6HJPHQW ������ ������� ² ����� ���� ������
)OXLG�+DQGOLQJ�6ROXWLRQV�6HJPHQW ������ ����� ���� ² ² ������

1HW�6DOHV � ������ � ������� � ����� � ����� � ���� � ������



��

&(&2�(19,5210(17$/�&253��$1'�68%6,',$5,(6
0$1$*(0(17¶6�',6&866,21�$1'�$1$/<6,6�2)�),1$1&,$/�&21',7,21

$1'�5(68/76�2)�23(5$7,216

,7(0 �� 0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�RI�)LQDQFLDO�&RQGLWLRQ�DQG�5HVXOWV�RI�2SHUDWLRQV

7KH�&RPSDQ\¶V�&RQGHQVHG�&RQVROLGDWHG�6WDWHPHQWV�RI�,QFRPH�IRU�WKH�WKUHH�PRQWK�SHULRGV HQGHG�0DUFK����������DQG������UHIOHFW�
WKH�FRQVROLGDWHG�RSHUDWLRQV�RI�WKH�&RPSDQ\�DQG�LWV�VXEVLGLDULHV�

&(&2�LV�D�JOREDO�OHDGHU�LQ�LQGXVWULDO�DLU�TXDOLW\�DQG�IOXLG�KDQGOLQJ�VHUYLQJ�WKH�HQHUJ\��LQGXVWULDO�DQG�RWKHU�QLFKH�PDUNHWV�WKURXJK�DQ�
DWWUDFWLYH�DVVHW�OLJKW�EXVLQHVV�PRGHO���&(&2�SURYLGHV�LQQRYDWLYH�WHFKQRORJ\�DQG�DSSOLFDWLRQ�H[SHUWLVH�WKDW�KHOSV�FRPSDQLHV�JURZ�
WKHLU�EXVLQHVVHV�ZLWK�VDIH��FOHDQ��DQG�PRUH�HIILFLHQW�VROXWLRQV�WR�KHOS�SURWHFW�RXU�VKDUHG�HQYLURQPHQW�

&(&2�VHUYHV�GLYHUVH�LQGXVWULHV�JOREDOO\�E\�ZRUNLQJ�WR�LPSURYH�DLU�TXDOLW\��RSWLPL]H�WKH�HQHUJ\�YDOXH�FKDLQ��DQG�SURYLGH�FXVWRPL]HG�
HQJLQHHUHG�VROXWLRQV�LQ�RXU�FXVWRPHU¶V�PLVVLRQ�FULWLFDO�DSSOLFDWLRQV��7KH�VHFXODU�JURZWK�LQGXVWULHV�&(&2�VHUYHV�LQFOXGH�RLO�	 JDV��
SRZHU�JHQHUDWLRQ��ZDWHU�DQG�ZDVWHZDWHU��EDWWHU\�SURGXFWLRQ��SRO\�VLOLFRQ�IDEULFDWLRQ��DQG�FKHPLFDO�DQG�SHWURFKHPLFDO�SURFHVVLQJ��
DORQJ�ZLWK�D�ZLGH�UDQJH�RI�RWKHU�LQGXVWULHV�

&29,'���

2Q�-DQXDU\�����������WKH�:+2�DQQRXQFHG�D�JOREDO�KHDOWK�HPHUJHQF\�EHFDXVH�RI�D�QHZ�VWUDLQ�RI�FRURQDYLUXV��³&29,'���´��
RULJLQDWLQJ�LQ�:XKDQ��&KLQD�DQG�WKH�ULVNV�WR�WKH�LQWHUQDWLRQDO�FRPPXQLW\�DV�WKH�YLUXV�VSUHDGV�JOREDOO\�EH\RQG�LWV�SRLQW�RI�RULJLQ��2Q
0DUFK ����������WKH�:+2�FKDUDFWHUL]HG�&29,'����DV�D�SDQGHPLF��$V�RI�0DUFK�����������WKH�&29,'����SDQGHPLF�KDV�KDG�D�
VLJQLILFDQW�LPSDFW�RQ�PDFURHFRQRPLF�FRQGLWLRQV�DQG�WKH�HQG�PDUNHWV�RI�RXU�EXVLQHVV� 6HYHUDO�FRXQWULHV��LQFOXGLQJ�WKH�8QLWHG�6WDWHV��
KDYH�WDNHQ�VWHSV�WR�UHVWULFW�WUDYHO��WHPSRUDULO\�FORVH�EXVLQHVVHV�DQG�LVVXH�TXDUDQWLQH�RUGHUV��DQG�LW�UHPDLQV�XQFOHDU�KRZ�ORQJ�VXFK�
PHDVXUHV�ZLOO�UHPDLQ�LQ�SODFH�RU�ZKHWKHU�HIIRUWV�WR�FRQWDLQ�WKH�VSUHDG�RI�&29,'����ZLOO�FRQWLQXH�WR�LQWHQVLI\�

2Q�0DUFK�����������3UHVLGHQW�7UXPS�VLJQHG�LQWR�ODZ�WKH�&RURQDYLUXV�$LG��5HOLHI�DQG�(FRQRPLF�6HFXULW\�$FW��WKH�³&$5(6�
$FW´����7KH &$5(6 $FW��DPRQJ�RWKHU�WKLQJV��LQFOXGHV�SURYLVLRQV�UHODWLQJ�WR�UHIXQGDEOH�SD\UROO�WD[�FUHGLWV��GHIHUPHQW�RI�HPSOR\HU�
VLGH�VRFLDO�VHFXULW\�SD\PHQWV��QHW RSHUDWLQJ�ORVV�FDUU\EDFN�SHULRGV��DOWHUQDWLYH�PLQLPXP�WD[�FUHGLW�UHIXQGV��PRGLILFDWLRQV�WR�WKH�QHW�
LQWHUHVW�GHGXFWLRQ�OLPLWDWLRQV�DQG�WHFKQLFDO�FRUUHFWLRQV�WR�WD[�GHSUHFLDWLRQ�PHWKRGV�IRU�TXDOLILHG�LPSURYHPHQW�SURSHUW\���,W�LV�FXUUHQWO\�
XQFOHDU�LI�DQG�KRZ WKH�&RPSDQ\�ZLOO�EHQHILW�IURP�WKH�&$5(6�$FW LQ�WKH�IXWXUH��EXW�ZH�FRQWLQXH�WR�H[DPLQH�WKH�LPSDFWV�WKH�&$5(6�
$FW�PD\�KDYH�RQ�RXU�EXVLQHVV��UHVXOWV�RI�RSHUDWLRQV��ILQDQFLDO�FRQGLWLRQ�RU�OLTXLGLW\�

:LWKLQ�WKH�8QLWHG�6WDWHV��FHUWDLQ�SRUWLRQV�RI�RXU�EXVLQHVV�KDYH�EHHQ�GHVLJQDWHG�DQ�HVVHQWLDO�EXVLQHVV��DQG�ZH�FRQWLQXH�WR�RSHUDWH�
RXU�EXVLQHVV�LQ�FRPSOLDQFH�ZLWK�DSSOLFDEOH�VWDWH�DQG�ORFDO�ODZV��7KLV�DOORZV�XV�WR�FRQWLQXH�WR�VHUYH�RXU�FXVWRPHUV��KRZHYHU��WKH�
&29,'����SDQGHPLF�KDV�DOVR�GLVUXSWHG�RXU�JOREDO�RSHUDWLRQV���7KH�RXWEUHDN�RI�&29,'����KDV�KHLJKWHQHG�WKH�ULVN�RI�ZRUN�VWRSSDJHV�
DW�RXU�IDFLOLWLHV RU�WKRVH�RI�RXU�VXSSOLHUV���&HUWDLQ�RI�RXU�IDFLOLWLHV�DQG�RXU�VXSSOLHUV�KDYH�H[SHULHQFHG�WHPSRUDU\�GLVUXSWLRQV�DV�D�UHVXOW�
RI�WKH�&29,'����SDQGHPLF��DQG�ZH�FDQQRW�SUHGLFW�ZKHWKHU�RXU�IDFLOLWLHV�ZLOO�H[SHULHQFH�PRUH�VLJQLILFDQW�GLVUXSWLRQV�LQ�WKH�IXWXUH RU�
WKH�LPSDFW�RQ�RXU�VXSSOLHUV���

&(&2�KDV�XQGHUWDNHQ�QHFHVVDU\�PHDVXUHV�LQ�FRPSOLDQFH�ZLWK�JRYHUQPHQW�GLUHFWLYHV�WR�UHPDLQ�RSHQ�DFURVV�LWV�EXVLQHVV�DQG�
FRQWLQXHV�WR�ZRUN FORVHO\�ZLWK�LWV�JOREDO�VXSSO\�FKDLQ�WR�SURDFWLYHO\�VXSSRUW�FXVWRPHUV�GXULQJ�WKLV�FULWLFDO�WLPH���$V�D�NH\�VXSSOLHU�WR�
FULWLFDO�LQIUDVWUXFWXUH�SURMHFWV��&(&2�KDV�ZRUNHG�WR�PDLQWDLQ�RQJRLQJ�HVVHQWLDO�RSHUDWLRQV�ZKLOH�REVHUYLQJ�UHFRPPHQGHG�&'&�
JXLGHOLQHV�WR PLQLPL]H�WKH�ULVN�RI�VSUHDGLQJ�WKH�&29,'����YLUXV�LQFOXGLQJ�LPSOHPHQWLQJ��ZKHUH�SRVVLEOH��ZRUN�IURP�KRPH�
SURFHGXUHV�DQG�DGGLWLRQDO�VDQLWL]DWLRQ�HIIRUWV�ZKHUH�IDFLOLWLHV�UHPDLQ�RSHQ�WR�SURYLGH�QHFHVVDU\�VHUYLFHV���$GGLWLRQDOO\��&(&2�KDV�
WDNHQ�VHYHUDO�SURDFWLYH�FRVW�UHGXFWLRQ�PHDVXUHV�LQ�UHVSRQVH�WR�WKH�HFRQRPLF�SUHVVXUHV�EURXJKW�RQ�E\�WKH�&29,'����SDQGHPLF���7KH�
&(&2�VHQLRU�PDQDJHPHQW�WHDP�KDV�DJUHHG�WR�D�WHPSRUDU\�VDODU\�UHGXFWLRQ��FHUWDLQ�FRUSRUDWH�OHYHO�FRVWV�KDYH�EHHQ�HOLPLQDWHG�RU�
UHGXFHG��DQG�&(&2�KDV LQVWLWXWHG�D�UROOLQJ���ZHHN�IXUORXJK�RI�8QLWHG�6WDWHV�EDVHG�HPSOR\HHV�GXULQJ�WKH���ZHHN�SHULRG�EHJLQQLQJ�WKH�
ZHHN�RI�$SULO���������

7KH�LPSDFW�RI�WKH�&29,'����SDQGHPLF�LV�IOXLG�DQG�FRQWLQXHV�WR�HYROYH��DQG�WKHUHIRUH��ZH�FDQQRW�FXUUHQWO\�SUHGLFW�WKH�H[WHQW WR�
ZKLFK�RXU�EXVLQHVV��UHVXOWV�RI�RSHUDWLRQV��ILQDQFLDO�FRQGLWLRQ�RU�OLTXLGLW\�ZLOO�XOWLPDWHO\�EH�LPSDFWHG���

1RWH�5HJDUGLQJ�8VH�RI�1RQ�*$$3�)LQDQFLDO�0HDVXUHV

7KH�&RPSDQ\¶V�XQDXGLWHG�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV��³*$$3´���7KHVH�*$$3�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�FHUWDLQ�FKDUJHV�WKH�&RPSDQ\�EHOLHYHV�
DUH�QRW�LQGLFDWLYH�RI�LWV�FRUH�RQJRLQJ�RSHUDWLRQDO�SHUIRUPDQFH�



��

$V�D�UHVXOW��WKH�&RPSDQ\�SURYLGHV�ILQDQFLDO�LQIRUPDWLRQ�LQ�WKLV�0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�WKDW�ZDV�QRW�SUHSDUHG�LQ�
DFFRUGDQFH�ZLWK�*$$3�DQG�VKRXOG�QRW�EH�FRQVLGHUHG�DV�DQ�DOWHUQDWLYH�WR�WKH�LQIRUPDWLRQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�*$$3��7KH�
&RPSDQ\�SURYLGHV�WKLV�VXSSOHPHQWDO�QRQ�*$$3 ILQDQFLDO�LQIRUPDWLRQ�EHFDXVH�WKH�&RPSDQ\¶V�PDQDJHPHQW�XWLOL]HV�LW�WR�HYDOXDWH�LWV�
RQJRLQJ�ILQDQFLDO�SHUIRUPDQFH�DQG�WKH�&RPSDQ\�EHOLHYHV�LW�SURYLGHV�JUHDWHU�WUDQVSDUHQF\�WR�LQYHVWRUV�DV�VXSSOHPHQWDO�LQIRUPDWLRQ�WR�
LWV�*$$3�UHVXOWV�

7KH�&RPSDQ\�KDV�SURYLGHG�WKH�QRQ�*$$3�ILQDQFLDO�PHDVXUHV�RI�QRQ�*$$3�RSHUDWLQJ�LQFRPH�DQG�QRQ�*$$3�RSHUDWLQJ�PDUJLQ�DV�D�
UHVXOW�RI�LWHPV�WKDW�WKH�&RPSDQ\�EHOLHYHV�DUH�QRW�LQGLFDWLYH�RI�LWV�RQJRLQJ�RSHUDWLRQV��7KHVH�LQFOXGH�WUDQVDFWLRQV�DVVRFLDWHG ZLWK�WKH�
&RPSDQ\¶V�DFTXLVLWLRQV��GLYHVWLWXUHV�DQG�WKH�LWHPV�GHVFULEHG�EHORZ�LQ�³&RQVROLGDWHG�5HVXOWV�´�7KH�&RPSDQ\�EHOLHYHV�WKDW�HYDOXDWLRQ�
RI�LWV�ILQDQFLDO�SHUIRUPDQFH�FRPSDUHG�ZLWK�SULRU�DQG�IXWXUH�SHULRGV�FDQ�EH�HQKDQFHG�E\�D�SUHVHQWDWLRQ�RI�UHVXOWV�WKDW�H[FOXGH WKH�
LPSDFW�RI�WKHVH�LWHPV��7KH�&RPSDQ\�KDV�LQFXUUHG�VXEVWDQWLDO�H[SHQVH�DQG�LQFRPH�DVVRFLDWHG�ZLWK�WKH�DFTXLVLWLRQ�DQG�GLYHVWLWXUHV���
:KLOH�WKH�&RPSDQ\�FDQQRW�SUHGLFW�WKH�H[DFW�WLPLQJ�RU�DPRXQWV�RI�VXFK�FKDUJHV��LW�GRHV�H[SHFW�WR�WUHDW�WKH�ILQDQFLDO�LPSDFW�RI WKHVH�
WUDQVDFWLRQV�DV�VSHFLDO�LWHPV�LQ�LWV�IXWXUH�SUHVHQWDWLRQ�RI�QRQ�*$$3�UHVXOWV��

5HVXOWV�RI�2SHUDWLRQV

&RQVROLGDWHG�5HVXOWV

2XU�&RQGHQVHG�&RQVROLGDWHG�6WDWHPHQWV�RI�,QFRPH�IRU�WKH�WKUHH�PRQWK�SHULRGV HQGHG�0DUFK����������DQG������DUH�DV�IROORZV�

7KUHH PRQWKV�HQGHG�0DUFK����
�GROODUV�LQ�PLOOLRQV� ���� ����

1HW�VDOHV � ���� � ����
&RVW�RI�VDOHV � ���� � ����
*URVV�SURILW � ���� � ����

3HUFHQW�RI�VDOHV ����� �����
6HOOLQJ�DQG�DGPLQLVWUDWLYH�H[SHQVHV ���� ����

3HUFHQW�RI�VDOHV ����� �����
$PRUWL]DWLRQ�H[SHQVHV ��� ���
5HVWUXFWXULQJ�H[SHQVHV ��� ²
/RVV�RQ�GLYHVWLWXUHV��QHW�RI�VHOOLQJ�FRVWV ² ���
2SHUDWLQJ�LQFRPH � ��� � ���

2SHUDWLQJ�PDUJLQ ���� ����

7R�FRPSDUH�RSHUDWLQJ�SHUIRUPDQFH�EHWZHHQ�WKH�WKUHH�PRQWK�SHULRGV�HQGHG�0DUFK����������DQG�������WKH�&RPSDQ\�KDV�DGMXVWHG�
*$$3�RSHUDWLQJ�LQFRPH�WR�H[FOXGH�����DPRUWL]DWLRQ�H[SHQVHV IRU�DFTXLVLWLRQ�UHODWHG�LQWDQJLEOH�DVVHWV������UHVWUXFWXULQJ�H[SHQVHV�
SULPDULO\�UHODWLQJ�WR�VHYHUDQFH�DQG�OHJDO H[SHQVHV� DQG�����ORVV�RQ�GLYHVWLWXUHV��QHW�RI�VHOOLQJ�FRVWV�QHFHVVDU\�WR�FRPSOHWH�WKH�
GLYHVWLWXUH�VXFK�DV�OHJDO��DFFRXQWLQJ�DQG�FRPSOLDQFH��6HH�³1RWH�5HJDUGLQJ�8VH�RI�1RQ�*$$3�)LQDQFLDO�0HDVXUHV´�DERYH��7KH�
IROORZLQJ�WDEOH�SUHVHQWV�WKH�UHFRQFLOLDWLRQ�RI�*$$3�RSHUDWLQJ�LQFRPH�DQG�*$$3�RSHUDWLQJ�PDUJLQ�WR�QRQ�*$$3�RSHUDWLQJ�LQFRPH�
DQG�QRQ�*$$3�RSHUDWLQJ�PDUJLQ�

7KUHH PRQWKV�HQGHG�0DUFK����
�GROODUV�LQ�PLOOLRQV� ���� ����

2SHUDWLQJ�LQFRPH�DV�UHSRUWHG�LQ�DFFRUGDQFH�ZLWK�*$$3 � ��� � ���
2SHUDWLQJ�PDUJLQ�LQ�DFFRUGDQFH�ZLWK�*$$3 ���� ����

$PRUWL]DWLRQ�H[SHQVHV ��� ���
5HVWUXFWXULQJ�H[SHQVHV ��� ²
/RVV�RQ�GLYHVWLWXUHV��QHW�RI�VHOOLQJ�FRVWV ² ���

1RQ�*$$3�RSHUDWLQJ�LQFRPH � ��� � ���
1RQ�*$$3�RSHUDWLQJ�PDUJLQ ���� ����

1HW VDOHV�IRU�WKH�ILUVW�TXDUWHU�RI������GHFUHDVHG ���� PLOOLRQ� RU�������WR������ PLOOLRQ�FRPSDUHG�ZLWK������ PLOOLRQ�LQ�WKH�ILUVW�
TXDUWHU�RI�������7KH�GHFUHDVH LV�SULPDULO\�DWWULEXWDEOH�WR�GHFUHDVHV RI������PLOOLRQ�LQ�FXVWRP�GHVLJQHG�F\FORQH�V\VWHPV�DQG������
PLOOLRQ�LQ�ILOWUDWLRQ�DQG�SXPS�VROXWLRQV��SDUWLDOO\ RIIVHW�E\�LQFUHDVHV�RI������PLOOLRQ�RI�RXU�WXUELQH�H[KDXVW�DQG�VLOHQFHUV�V\VWHPV DQG�
�����PLOOLRQ�LQ�FOHDQ�DLU�SROOXWLRQ�FRQWURO�DQG�YHQWLODWLRQ�WHFKQRORJLHV��



��

*URVV�SURILW�GHFUHDVHG ���� PLOOLRQ��RU�������WR������ PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI �����FRPSDUHG�ZLWK������ PLOOLRQ�LQ�WKH�VDPH�
SHULRG�RI��������*URVV�SURILW�DV�D�SHUFHQWDJH�RI�VDOHV�LQFUHDVHG WR�������LQ�WKH�ILUVW�TXDUWHU�RI����� FRPSDUHG�ZLWK�������LQ�WKH�ILUVW�
TXDUWHU�RI������GXH�WR�SURGXFW�PL[��

2UGHUV�ERRNHG�ZHUH������ PLOOLRQ�GXULQJ�WKH�ILUVW�TXDUWHU�RI����� DV�FRPSDUHG�ZLWK������ PLOOLRQ�GXULQJ�WKH�ILUVW�TXDUWHU�RI��������
7KH�GHFUHDVH�LV�SULPDULO\�DWWULEXWDEOH�WR�GHFUHDVHV�LQ�WKH�UHILQHU\��PLGVWUHDP�RLO�DQG�JDV��DQG�SROOXWLRQ�FRQWURO�HQG�PDUNHWV��DQG�WKH�
&29,'����VORZGRZQ�LPSDFWLQJ�RXU�FXVWRPHUV�LQ�0DUFK�������

6HOOLQJ�DQG�DGPLQLVWUDWLYH�H[SHQVHV�ZHUH������ PLOOLRQ�IRU�WKH�ILUVW�TXDUWHU�RI����� FRPSDUHG�ZLWK������ PLOOLRQ�IRU�WKH�ILUVW�TXDUWHU�
RI�������7KH�LQFUHDVH�LV�SULPDULO\�DWWULEXWDEOH�WR�LQYHVWPHQWV�LQ�VDOHV�SHUVRQQHO DQG�WKH�ILQDO�VHWWOHPHQW�RI D FRPPHUFLDO�GLVSXWH��
6HOOLQJ�DQG�DGPLQLVWUDWLYH�H[SHQVHV�LQFUHDVHG�DV�D�SHUFHQWDJH�RI�VDOHV�WR�������LQ�WKH�ILUVW�TXDUWHU�RI����� FRPSDUHG�ZLWK�������LQ�
WKH�ILUVW�TXDUWHU�RI������ 7KH�LQFUHDVH�LQ�VHOOLQJ�DQG�DGPLQLVWUDWLYH�H[SHQVHV�DV�D�SHUFHQWDJH�RI�VDOHV�LV�SULPDULO\�DWWULEXWDEOH�WR�VDOHV�
YROXPH�GHFUHDVHV�\HDU�RYHU�\HDU��

$PRUWL]DWLRQ�H[SHQVH�ZDV����� PLOOLRQ�IRU�WKH�ILUVW�TXDUWHU�RI����� FRPSDUHG�ZLWK����� PLOOLRQ�IRU�WKH�ILUVW�TXDUWHU�RI�������7KH�
GHFUHDVH�LQ�H[SHQVH�LV�DWWULEXWDEOH������PLOOLRQ�GHFUHDVH�LQ�GHILQLWH�OLYHG�DVVHW�DPRUWL]DWLRQ��

2SHUDWLQJ�LQFRPH�GHFUHDVHG ���� PLOOLRQ�WR����� PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI����� FRPSDUHG�ZLWK����� PLOOLRQ�GXULQJ�WKH�ILUVW�
TXDUWHU�RI������� 7KH�GHFUHDVH�LV DWWULEXWDEOH�WR�WKH�IDFWRUV�GHVFULEHG�DERYH��

1RQ�*$$3�RSHUDWLQJ�LQFRPH�ZDV����� PLOOLRQ�IRU�WKH�ILUVW�TXDUWHU�RI������FRPSDUHG�ZLWK����� PLOOLRQ�IRU�WKH�ILUVW�TXDUWHU�RI�������
7KH�GHFUHDVH LQ�QRQ�*$$3�RSHUDWLQJ�LQFRPH�LV�SULPDULO\�DWWULEXWDEOH�WR WKH�GHFOLQH�LQ�VDOHV�DQG�LQFUHDVH�LQ�VHOOLQJ�DQG�DGPLQLVWUDWLYH�
H[SHQVHV��SDUWLDOO\�RIIVHW�E\�WKH�LPSURYHPHQWV�LQ�JURVV�PDUJLQ��DV GHVFULEHG�DERYH��1RQ�*$$3�RSHUDWLQJ�LQFRPH�DV�D�SHUFHQWDJH�RI�
VDOHV�GHFUHDVHG WR������IRU�WKH�ILUVW�TXDUWHU�RI������IURP������IRU�WKH�ILUVW�TXDUWHU�RI������

,QWHUHVW�H[SHQVH�GHFUHDVHG WR����� PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI����� FRPSDUHG�ZLWK����� PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI�������7KH�
GHFUHDVH LQ�LQWHUHVW�H[SHQVH�LV�SULPDULO\�GXH�WR�ORZHU�LQWHUHVW�UDWHV�RQ D�QHJRWLDWHG�FUHGLW�DJUHHPHQW�ZKLFK�ZDV�H[HFXWHG�LQ�-XQH�RI�
����� DQG�D�UHGXFHG�GHEW�EDODQFH�IRU�WKH�PDMRULW\�RI�WKUHH�PRQWK�SHULRG�LQ������FRPSDUHG�WR�������$V�D�SURDFWLYH�PHDVXUH�UHODWHG�WR�
&29,'���� WKH�&RPSDQ\�HOHFWHG�WR�GUDZGRZQ�������PLOOLRQ�IURP�LWV�UHYROYLQJ�FUHGLW�IDFLOLW\��LQ�ODWH�0DUFK������ ZKLFK�VXSSOHPHQWV�
WKH &RPSDQ\¶V�DOUHDG\�VWURQJ�FDVK�SRVLWLRQ�

,QFRPH�WD[�H[SHQVH�ZDV������PLOOLRQ�IRU�WKH�ILUVW�TXDUWHU�RI������DQG ������7KH�HIIHFWLYH�LQFRPH�WD[�UDWH�IRU�WKH�ILUVW�TXDUWHU�RI������
ZDV������ FRPSDUHG�ZLWK�������IRU�ILUVW�TXDUWHU�RI ����� 7KH�HIIHFWLYH�LQFRPH�WD[�UDWH�IRU�WKH�ILUVW�TXDUWHU�RI������LV�ORZHU�WKDQ�WKH�
8QLWHG�6WDWHV�IHGHUDO�VWDWXWRU\�UDWH��2XU�HIIHFWLYH�WD[�UDWH�LV�DIIHFWHG�E\�FHUWDLQ�RWKHU�SHUPDQHQW�GLIIHUHQFHV��LQFOXGLQJ�VWDWH�LQFRPH�
WD[HV��QRQ�GHGXFWLEOH�LQFHQWLYH�VWRFN�EDVHG�FRPSHQVDWLRQ��WKH�*OREDO�,QWDQJLEOH�/RZ�7D[HG�,QFRPH�LQFOXVLRQ�DQG�)RUHLJQ�'HULYHG�
,QWDQJLEOH�,QFRPH�GHGXFWLRQ��WD[�FUHGLWV��DQG�GLIIHUHQFHV�LQ�WD[�UDWHV�DPRQJ�WKH�MXULVGLFWLRQV�LQ�ZKLFK�ZH�RSHUDWH�

%XVLQHVV�6HJPHQWV

7KH�&RPSDQ\¶V�RSHUDWLRQV�DUH�RUJDQL]HG�DQG�UHYLHZHG�E\�PDQDJHPHQW�DORQJ�LWV�SURGXFW�OLQHV�RU�HQG�PDUNHW�WKDW�WKH�VHJPHQW�VHUYHV�
DQG�DUH�SUHVHQWHG�LQ�WKUHH�UHSRUWDEOH�VHJPHQWV��7KH�UHVXOWV�RI�WKH�VHJPHQWV�DUH�UHYLHZHG�WKURXJK�³,QFRPH�IURP�RSHUDWLRQV´�RQ�WKH�
XQDXGLWHG�&RQGHQVHG�&RQVROLGDWHG�6WDWHPHQWV�RI�,QFRPH�

7KUHH PRQWKV�HQGHG�0DUFK����
�GROODUV�LQ�WKRXVDQGV� ���� ����

1HW�6DOHV��OHVV�LQWUD� DQG�LQWHU�VHJPHQW�VDOHV�
(QHUJ\�6ROXWLRQV�6HJPHQW � ������ � ������
,QGXVWULDO�6ROXWLRQV�6HJPHQW ������ ������
)OXLG�+DQGOLQJ�6ROXWLRQV�6HJPHQW ����� ������

1HW�VDOHV � ������ � ������



��

7KUHH PRQWKV�HQGHG�0DUFK����
�GROODUV�LQ�WKRXVDQGV� ���� ����

,QFRPH�IURP�2SHUDWLRQV
(QHUJ\�6ROXWLRQV�6HJPHQW � ����� � �����
,QGXVWULDO�6ROXWLRQV�6HJPHQW ����� ���
)OXLG�+DQGOLQJ�6ROXWLRQV�6HJPHQW ����� �����
&RUSRUDWH�DQG�2WKHU��� ������� �������

,QFRPH�IURP�RSHUDWLRQV � ����� � �����
��� ,QFOXGHV�FRUSRUDWH�FRPSHQVDWLRQ��SURIHVVLRQDO�VHUYLFHV��LQIRUPDWLRQ�WHFKQRORJ\�DQG�RWKHU�JHQHUDO�DQG�DGPLQLVWUDWLYH�FRUSRUDWH H[SHQVHV���

(QHUJ\�6ROXWLRQV�6HJPHQW

2XU�(QHUJ\�6ROXWLRQV�VHJPHQW QHW�VDOHV�GHFUHDVHG����� PLOOLRQ�WR������ PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI������FRPSDUHG�ZLWK������
PLOOLRQ�LQ�WKH�VDPH�SHULRG�RI�������7KH�GHFUHDVH LV�SULPDULO\�DWWULEXWDEOH�WR�GHFUHDVHV�RI������PLOOLRQ�LQ�WKH�&RPSDQ\¶V�FXVWRP�
GHVLJQHG�F\FORQH�V\VWHPV�WKDW�VHUYH WKH UHILQHU\�PDUNHWV SHULRG�RYHU�SHULRG��

2SHUDWLQJ�LQFRPH�IRU�WKH�(QHUJ\�6ROXWLRQV�VHJPHQW�GHFUHDVHG ���� PLOOLRQ�WR����� PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI����� FRPSDUHG�ZLWK�
���� PLOOLRQ�LQ�WKH�VDPH�SHULRG�RI�������7KH�FKDQJH LV�SULPDULO\�DWWULEXWDEOH�WR GHFUHDVH�LQ�VDOHV�RI������PLOOLRQ�DQG�DQ LQFUHDVH�RI�
���� PLOOLRQ LQ�DGPLQLVWUDWLYH�H[SHQVHV�UHODWHG�WR�LQYHVWPHQWV�LQ�VDOHV�SHUVRQQHO��SDUWLDOO\ RIIVHW�E\�D GHFUHDVH LQ�FRVWV�RI�VDOHV�RI������
PLOOLRQ�DQG�D�GHFUHDVH�RI������PLOOLRQ�LQ�DPRUWL]DWLRQ�H[SHQVH�

,QGXVWULDO�6ROXWLRQV�6HJPHQW

2XU�,QGXVWULDO�6ROXWLRQV�VHJPHQW QHW�VDOHV�LQFUHDVHG����� PLOOLRQ�WR������ PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI����� FRPSDUHG�ZLWK������
PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI�������7KH�LQFUHDVH�LV�SULPDULO\�DWWULEXWDEOH�WR�LQFUHDVHG�VDOHV�LQ�WKH�&RPSDQ\¶V FOHDQ�DLU�SROOXWLRQ�
FRQWURO�DQG�YHQWLODWLRQ�WHFKQRORJLHV�

2SHUDWLQJ�LQFRPH�IRU�WKH�,QGXVWULDO�6ROXWLRQV�VHJPHQW�LQFUHDVHG����� PLOOLRQ�WR����� PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI����� FRPSDUHG�
ZLWK����� PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI������ 7KH�LQFUHDVH LV�SULPDULO\�DWWULEXWDEOH�WR�D������PLOOLRQ�LQFUHDVH�LQ�JURVV�SURILW�GULYHQ�E\�
LQFUHDVHG�VDOHV�DQG�D����� PLOOLRQ�GHFUHDVH�LQ�VHOOLQJ�DQG�PDUNHWLQJ�H[SHQVHV��

)OXLG�+DQGOLQJ�6ROXWLRQV�6HJPHQW

2XU�)OXLG�+DQGOLQJ�6ROXWLRQV�VHJPHQW QHW�VDOHV�GHFUHDVHG����� PLOOLRQ�WR����� PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI����� FRPSDUHG�ZLWK�
����� PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI�������7KH�GHFUHDVH�LV�SULPDULO\�DWWULEXWDEOH�WR�GHFUHDVHV�LQ�WKH�&RPSDQ\¶V�ILOWUDWLRQ�DQG�SXPS�
VROXWLRQV��

2SHUDWLQJ�LQFRPH�IRU�WKH�)OXLG�+DQGOLQJ�6ROXWLRQV�VHJPHQW�GHFUHDVHG����� PLOOLRQ�WR����� PLOOLRQ�LQ�WKH�ILUVW�TXDUWHU�RI�����
FRPSDUHG�ZLWK����� PLOOLRQ�LQ�WKH�ILUVW TXDUWHU�RI�������7KH�GHFUHDVH�LV�SULPDULO\�DWWULEXWDEOH�WR D����� PLOOLRQ�GHFUHDVH�LQ�JURVV�SURILW�
GXH�WR�GHFUHDVH�LQ�VDOHV��SDUWLDOO\ RIIVHW�E\������PLOOLRQ�GHFUHDVH�LQ�DPRUWL]DWLRQ�H[SHQVH��

&RUSRUDWH�DQG�2WKHU�6HJPHQW

2SHUDWLQJ�H[SHQVH�IRU�WKH�&RUSRUDWH�DQG�2WKHU�VHJPHQW�UHPDLQHG�IODW�SHULRG�RYHU�SHULRG�DW����� PLOOLRQ�LQ�WKH ILUVW�TXDUWHU�RI������
DQG�������UHVSHFWLYHO\�

%DFNORJ

%DFNORJ��L�H���XQIXOILOOHG�RU�UHPDLQLQJ�SHUIRUPDQFH�REOLJDWLRQV��UHSUHVHQWV�WKH�VDOHV�ZH�H[SHFW�WR�UHFRJQL]H�IRU�RXU�SURGXFWV DQG�
VHUYLFHV�IRU�ZKLFK�FRQWURO�KDV�QRW�\HW�WUDQVIHUUHG�WR�WKH�FXVWRPHU���%DFNORJ�GHFUHDVHG�WR������� PLOOLRQ�DV�RI�0DUFK��������� IURP�
������ PLOOLRQ�DV�RI�'HFHPEHU �����������2XU�FXVWRPHUV�PD\�KDYH�WKH�ULJKW�WR�FDQFHO�D�JLYHQ�RUGHU��+LVWRULFDOO\�FDQFHOODWLRQV�KDYH�
QRW�EHHQ�FRPPRQ��%DFNORJ�LV�DGMXVWHG�RQ�D�TXDUWHUO\�EDVLV�IRU�DGMXVWPHQWV�LQ�IRUHLJQ�FXUUHQF\�H[FKDQJH�UDWHV��6XEVWDQWLDOO\�DOO�
EDFNORJ LV�H[SHFWHG�WR�EH�GHOLYHUHG�ZLWKLQ����WR����PRQWKV��%DFNORJ�LV�QRW�GHILQHG�E\ 8QLWHG�6WDWHV�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�
SULQFLSOHV��³*$$3´��DQG�RXU�PHWKRGRORJ\�IRU�FDOFXODWLQJ�EDFNORJ�PD\�QRW�EH�FRQVLVWHQW�ZLWK�PHWKRGRORJLHV�XVHG�E\�RWKHU
FRPSDQLHV�



��

1HZ�$FFRXQWLQJ�3URQRXQFHPHQWV

)RU�LQIRUPDWLRQ�UHJDUGLQJ�UHFHQW�DFFRXQWLQJ�SURQRXQFHPHQWV��VHH�1RWH���WR�WKH�XQDXGLWHG�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV�ZLWKLQ�,WHP ��RI�WKLV�4XDUWHUO\�5HSRUW�RQ�)RUP����4�

/LTXLGLW\�DQG�&DSLWDO�5HVRXUFHV

2XU�SULQFLSDO�VRXUFHV�RI�OLTXLGLW\�DUH�FDVK�IORZ�IURP�RSHUDWLRQV�DQG�DYDLODEOH�ERUURZLQJV�XQGHU�RXU�&UHGLW�)DFLOLW\��DV�GHILQHG�EHORZ���
2XU�SULQFLSDO�XVHV�RI�FDVK�DUH�RSHUDWLQJ�FRVWV��SD\PHQW�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�RXU�RXWVWDQGLQJ�GHEW��ZRUNLQJ�FDSLWDO�DQG�RWKHU�
FRUSRUDWH�UHTXLUHPHQWV�

:KHQ�ZH�XQGHUWDNH�ODUJH�MREV��RXU�ZRUNLQJ�FDSLWDO�REMHFWLYH�LV�WR�PDNH�WKHVH�SURMHFWV�VHOI�IXQGLQJ��:H�ZRUN�WR�DFKLHYH�WKLV�E\�
REWDLQLQJ�LQLWLDO�GRZQ�SD\PHQWV��SURJUHVV�ELOOLQJ�FRQWUDFWV��XWLOL]LQJ�H[WHQGHG�SD\PHQW�WHUPV�IURP�PDWHULDO�VXSSOLHUV�ZKHQ�SRVVLEOH��
DQG�SD\LQJ�VXE�FRQWUDFWRUV�DIWHU�SD\PHQW�IURP�RXU�FXVWRPHUV��ZKLFK�LV�DQ�LQGXVWU\�SUDFWLFH��2XU�LQYHVWPHQW�LQ�QHW�ZRUNLQJ�FDSLWDO�LV�
IXQGHG�E\�FDVK�IORZ�IURP�RSHUDWLRQV�DQG�E\�RXU�UHYROYLQJ�OLQH�RI�FUHGLW�

$W�0DUFK�����������WKH�&RPSDQ\�KDG�ZRUNLQJ�FDSLWDO�RI������� PLOOLRQ��FRPSDUHG�ZLWK������ PLOOLRQ�DW�'HFHPEHU������������7KH�
UDWLR�RI�FXUUHQW�DVVHWV�WR�FXUUHQW�OLDELOLWLHV�ZDV����� WR����� RQ�0DUFK�����������DV�FRPSDUHG�ZLWK�D�UDWLR�RI ���� WR����� DW�'HFHPEHU�
����������7KH�LQFUHDVH WR�WKH�&RPSDQ\¶V�ZRUNLQJ�FDSLWDO�LV�SULPDULO\�DWWULEXWDEOH�WR WKH�GUDZGRZQ�RI������ PLOOLRQ�IURP�LWV�UHYROYLQJ�
FUHGLW�IDFLOLW\��D�SURDFWLYH�PHDVXUH�UHODWHG�WR�&29,'�����ZKLFK�VXSSOHPHQWV�WKH &RPSDQ\¶V�DOUHDG\�VWURQJ�FDVK�SRVLWLRQ�

$W�0DUFK����������DQG�'HFHPEHU ����������FDVK�DQG�FDVK�HTXLYDOHQWV�WRWDOHG������ PLOOLRQ�DQG������ PLOOLRQ��UHVSHFWLYHO\��$V�RI�
0DUFK����������DQG�'HFHPEHU ��������������� PLOOLRQ�DQG������ PLOOLRQ��UHVSHFWLYHO\��RI�RXU�FDVK�DQG�FDVK�HTXLYDOHQWV�ZHUH�KHOG�E\�
FHUWDLQ�QRQ� 8QLWHG�6WDWHV�VXEVLGLDULHV��DV�ZHOO�DV�EHLQJ�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�

'HEW�FRQVLVWHG�RI�WKH�IROORZLQJ�

�WDEOH�RQO\�LQ�WKRXVDQGV� 0DUFK��������� 'HFHPEHU���������

2XWVWDQGLQJ�ERUURZLQJV�XQGHU�WKH�&UHGLW�)DFLOLW\��GHILQHG�EHORZ��
7HUP�ORDQ�SD\DEOH�LQ�TXDUWHUO\�SULQFLSDO�LQVWDOOPHQWV�RI������PLOOLRQ
WKURXJK�-XQH������������PLOOLRQ�WKURXJK�-XQH�������DQG������PLOOLRQ
WKHUHDIWHU�ZLWK�EDODQFH�GXH�XSRQ�PDWXULW\�LQ�-XQH������
� 7HUP�ORDQ � ������ � ������
� 5HYROYLQJ�&UHGLW�/RDQ ������ ������
� 8QDPRUWL]HG�GHEW�GLVFRXQW ������� �������

7RWDO�RXWVWDQGLQJ�ERUURZLQJV�XQGHU�&UHGLW�)DFLOLW\ � ������� � ������

/HVV��FXUUHQW�SRUWLRQ ������� �������
7RWDO�GHEW��OHVV�FXUUHQW�SRUWLRQ � ������� � ������

&UHGLW�)DFLOLW\

7KH�&RPSDQ\¶V�RXWVWDQGLQJ�ERUURZLQJV�LQ�WKH�8QLWHG�6WDWHV�FRQVLVW�RI�VHQLRU�VHFXUHG�WHUP�ORDQ DQG�D�VHQLRU�VHFXUHG�UHYROYHU�ORDQ�
ZLWK�VXE�IDFLOLWLHV�IRU�OHWWHUV�RI�FUHGLW��VZLQJ�OLQH�ORDQV�DQG�PXOWL�FXUUHQF\�ORDQV��FROOHFWLYHO\��WKH�³&UHGLW�)DFLOLW\´����$V�RI�0DUFK�����
�����DQG�'HFHPEHU ����������WKH�&RPSDQ\�ZDV�LQ�FRPSOLDQFH�ZLWK�DOO�UHODWHG�ILQDQFLDO�DQG�RWKHU�UHVWULFWLYH�FRYHQDQWV�XQGHU�WKH�
&UHGLW�)DFLOLW\�

6HH�1RWH�� WR�WKH�XQDXGLWHG�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZLWKLQ�,WHP ��RI�WKLV�4XDUWHUO\�5HSRUW�RQ�)RUP����4�IRU�
IXUWKHU�LQIRUPDWLRQ�RQ�WKH�&RPSDQ\¶V�GHEW�IDFLOLWLHV�

7RWDO�XQXVHG�FUHGLW�DYDLODELOLW\�XQGHU�RXU�H[LVWLQJ�&UHGLW�)DFLOLW\�LV�DV�IROORZV�

�GROODUV�LQ�PLOOLRQV� 0DUFK��������� 'HFHPEHU���������

&UHGLW�)DFLOLW\��UHYROYLQJ�ORDQV � ����� � �����
'UDZ�GRZQ ������ ������
/HWWHUV�RI�FUHGLW�RSHQ ����� ������

7RWDO�XQXVHG�FUHGLW�DYDLODELOLW\ � ���� � �����

$PRXQW�DYDLODEOH�EDVHG�RQ�ERUURZLQJ�OLPLWDWLRQV � ���� � ����



��

2YHUYLHZ�RI�&DVK�)ORZV�DQG�/LTXLGLW\

)RU WKH WKUHH�PRQWKV HQGHG 0DUFK����
�GROODUV�LQ�WKRXVDQGV� ���� ����

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV � ����� � ��������
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ����� �����
1HW�FDVK�SURYLGHG�E\��XVHG�LQ��ILQDQFLQJ�DFWLYLWLHV ������ �������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV ������� ���
1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK � ������ � ��������

2SHUDWLQJ�$FWLYLWLHV�

)RU�WKH�WKUHH�PRQWKV�HQGHG�0DUFK �������������� PLOOLRQ�RI�FDVK�ZDV�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�FRPSDUHG�ZLWK�������� PLOOLRQ�
XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV�LQ�WKH�SULRU�\HDU�SHULRG��D������ PLOOLRQ�LQFUHDVH� &DVK�IORZ�IURP�RSHUDWLQJ�DFWLYLWLHV�LQ�WKH�ILUVW�TXDUWHU RI�
���� KDG�D�IDYRUDEOH�LPSDFW�\HDU�RYHU�\HDU�SULPDULO\�GXH�WR�FHUWDLQ�GHFUHDVHV�LQ�QHW�ZRUNLQJ�FDSLWDO�LWHPV�VXFK�DFFRXQWV�UHFHLYDEOH�
DQG�LQYHQWRU\�RIIVHW�E\�LQFUHDVHV�LQ�SUHSDLG�H[SHQVHV�DQG�FRVWV�DQG�HVWLPDWHG�HDUQLQJV�LQ�H[FHVV�RI�ELOOLQJV�DV�UHIOHFWHG�LQ�WKH�
&RQGHQVHG�&RQVROLGDWHG�6WDWHPHQWV RI�&DVK�)ORZV��

,QYHVWLQJ�$FWLYLWLHV�

)RU�WKH�WKUHH�PRQWKV�HQGHG�0DUFK�����������QHW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV��DWWULEXWHG�WR�WKH�DFTXLVLWLRQ�RI�SURSHUW\�DQG�
HTXLSPHQW��ZDV����� PLOOLRQ�FRPSDUHG�ZLWK����� PLOOLRQ�LQ�WKH�SULRU�\HDU�SHULRG�

)LQDQFLQJ�$FWLYLWLHV

)RU�WKH�WKUHH�PRQWKV�HQGHG�0DUFK���������������� PLOOLRQ�ZDV�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV�FRPSDUHG�ZLWK��������PLOOLRQ�XVHG�LQ�
ILQDQFLQJ� DFWLYLWLHV� LQ� WKH� SHULRG� \HDU� SHULRG�� DQ� LQFUHDVH� RI� ������ PLOOLRQ�� $V� D� SURDFWLYH� PHDVXUH� UHODWHG� WR� &29,'����� WKH�
&RPSDQ\�HOHFWHG�WR�GUDZGRZQ������ PLOOLRQ�IURP LWV�UHYROYLQJ�FUHGLW�IDFLOLW\� ZKLFK�VXSSOHPHQWV�WKH &RPSDQ\¶V�DOUHDG\�VWURQJ�FDVK�
SRVLWLRQ� $GGLWLRQDOO\��IRU�WKH�ILUVW�WKUHH�PRQWKV�HQGHG�0DUFK������������������PLOOLRQ�ZDV�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV�IRU�UHSD\PHQWV�
RQ�WKH�&RPSDQ\¶V�7HUP�ORDQ�FRPSDUHG�ZLWK��������PLOOLRQ�IRU�UHSD\PHQWV�RQ�WKH�&RPSDQ\¶V�QRWH�SD\DEOH�LQ�WKH�ILUVW�WKUHH�PRQWKV�RI�
������

&ULWLFDO�$FFRXQWLQJ�3ROLFLHV�DQG�(VWLPDWHV

0DQDJHPHQW¶V�GLVFXVVLRQ�DQG�DQDO\VLV�RI�WKH�&RPSDQ\¶V�ILQDQFLDO�FRQGLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV�DUH�EDVHG�XSRQ�WKH�&RPSDQ\¶V�
FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�SUHSDUDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�
DQG�DVVXPSWLRQV�DERXW�IXWXUH�HYHQWV��7KHVH�HVWLPDWHV�DQG�WKH�XQGHUO\LQJ�DVVXPSWLRQV�DIIHFW�WKH�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�
UHSRUWHG��GLVFORVXUHV�DERXW�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DQG�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV��6XFK�HVWLPDWHV�LQFOXGH�
UHYHQXH�UHFRJQLWLRQ��WKH�YDOXDWLRQ�RI�WUDGH�UHFHLYDEOHV��LQYHQWRULHV��JRRGZLOO��LQWDQJLEOH�DVVHWV��RWKHU ORQJ�OLYHG�DVVHWV��OHJDO�
FRQWLQJHQFLHV��JXDUDQWHH�REOLJDWLRQV�DQG�DVVXPSWLRQV�XVHG�LQ�WKH�FDOFXODWLRQ�RI�LQFRPH�WD[HV��DVVXPSWLRQV�XVHG�LQ�EXVLQHVV�
FRPELQDWLRQ�DFFRXQWLQJ�DQG�UHODWHG�EDODQFHV��DQG�SHQVLRQ�DQG�SRVW�UHWLUHPHQW�EHQHILWV��DPRQJ�RWKHUV��7KHVH�HVWLPDWHV�DQG�
DVVXPSWLRQV�DUH�EDVHG�RQ�PDQDJHPHQW¶V�EHVW�HVWLPDWHV�DQG�MXGJPHQW��0DQDJHPHQW�HYDOXDWHV�LWV�HVWLPDWHV�DQG�DVVXPSWLRQV�RQ�DQ�
RQJRLQJ�EDVLV�XVLQJ�KLVWRULFDO�H[SHULHQFH�DQG�RWKHU�IDFWRUV��0DQDJHPHQW�PRQLWRUV�WKH�HFRQRPLF�FRQGLWLRQV�DQG�RWKHU�IDFWRUV�DQG�ZLOO�
DGMXVW�VXFK�HVWLPDWHV�DQG�DVVXPSWLRQV�ZKHQ�IDFWV�DQG�FLUFXPVWDQFHV�GLFWDWH��$V�IXWXUH�HYHQWV�DQG�WKHLU�HIIHFWV�FDQQRW�EH�GHWHUPLQHG�
ZLWK�SUHFLVLRQ��DFWXDO�UHVXOWV�FRXOG�GLIIHU�VLJQLILFDQWO\�IURP�WKHVH�HVWLPDWHV�

0DQDJHPHQW�EHOLHYHV�WKHUH�KDYH EHHQ�QR�FKDQJHV�GXULQJ�WKH�WKUHH�PRQWK�SHULRG�HQGHG�0DUFK�����������RWKHU�WKDQ�GLVFORVHG�LQ�1RWH��
WR�WKH�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZLWKLQ�,WHP���RI�WKLV�TXDUWHUO\�5HSRUW�RQ�)RUP����4��WR�WKH�LWHPV�WKDW�WKH�&RPSDQ\�
GLVFORVHG�DV�LWV�FULWLFDO�DFFRXQWLQJ�SROLFLHV�DQG�HVWLPDWHV�LQ�0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�RI�)LQDQFLDO�&RQGLWLRQ�DQG�
5HVXOWV�RI�2SHUDWLRQV�LQ�WKH�&RPSDQ\¶V�$QQXDO�5HSRUW�RQ�)RUP����.�IRU�WKH�\HDU�HQGHG�'HFHPEHU ���������

)RUZDUG�/RRNLQJ�6WDWHPHQWV

7KLV�4XDUWHUO\�5HSRUW�RQ�)RUP����4�LQFOXGHV�IRUZDUG�ORRNLQJ�VWDWHPHQWV�ZLWKLQ�WKH�PHDQLQJ�RI�WKH�6HFXULWLHV�$FW�RI�������WKH�
³6HFXULWLHV�$FW´��DQG�WKH�6HFXULWLHV�([FKDQJH�$FW�RI�������WKH�³([FKDQJH�$FW´��ZKLFK�DUH�LQWHQGHG�WR�EH�FRYHUHG�E\�WKH�VDIH�KDUERU�
IRU�³IRUZDUG�ORRNLQJ VWDWHPHQWV´�SURYLGHG�E\�WKH�3ULYDWH�6HFXULWLHV�/LWLJDWLRQ�5HIRUP�$FW�RI�������$Q\�VWDWHPHQWV�RWKHU�WKDQ�
VWDWHPHQWV�RI�KLVWRULFDO�IDFW��LQFOXGLQJ�VWDWHPHQWV�UHJDUGLQJ�LQGXVWU\�SURVSHFWV�RU�IXWXUH�UHVXOWV�RI�RSHUDWLRQV�RU�ILQDQFLDO SRVLWLRQ�
PDGH�LQ�WKLV�4XDUWHUO\�5HSRUW�RQ�)RUP����4�DUH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�DQG�VKRXOG�EH�HYDOXDWHG�DV�VXFK��7KHVH�VWDWHPHQWV�DUH�
PDGH�RQ�WKH�EDVLV�RI�PDQDJHPHQW¶V�YLHZV�DQG�DVVXPSWLRQV�UHJDUGLQJ�IXWXUH�HYHQWV�DQG�EXVLQHVV�SHUIRUPDQFH��:H�XVH�ZRUGV�VXFK�DV�



��

³EHOLHYH�´�³H[SHFW�´�³DQWLFLSDWH�´�³LQWHQGV�´�³HVWLPDWH�´�³IRUHFDVW�´�³SURMHFW�´�³ZLOO�´�³SODQ�´�³VKRXOG´�DQG�VLPLODU�H[SUHVVLRQV�WR�
LGHQWLI\�IRUZDUG�ORRNLQJ�VWDWHPHQWV��)RUZDUG�ORRNLQJ�VWDWHPHQWV�LQYROYH�ULVNV�DQG�XQFHUWDLQWLHV�WKDW�PD\�FDXVH�DFWXDO�UHVXOWV�WR�GLIIHU�
PDWHULDOO\�IURP�DQ\�IXWXUH�UHVXOWV��SHUIRUPDQFH�RU�DFKLHYHPHQWV�H[SUHVVHG�RU�LPSOLHG�E\�VXFK�VWDWHPHQWV��3RWHQWLDO�ULVNV�DQG�
XQFHUWDLQWLHV��DPRQJ�RWKHUV��WKDW�FRXOG�FDXVH�DFWXDO�UHVXOWV�WR�GLIIHU�PDWHULDOO\�DUH�GLVFXVVHG�XQGHU�³3DUW�,�± ,WHP �$� 5LVN�)DFWRUV´�RI�
WKH�&RPSDQ\¶V�$QQXDO�5HSRUW�RQ�)RUP����.�IRU�WKH�ILVFDO�\HDU�HQGHG�'HFHPEHU ���������DQG�³3DUW�,,�± ,WHP���$��5LVN�)DFWRUV´�RI�
WKLV�4XDUWHUO\�5HSRUW�RQ�)RUP����4�IRU�WKH�TXDUWHU�HQGHG�0DUFK���������� DQG�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR� WKH�VHQVLWLYLW\�RI�RXU�
EXVLQHVV�WR�HFRQRPLF�DQG�ILQDQFLDO�PDUNHW�FRQGLWLRQV�JHQHUDOO\�DQG�HFRQRPLF�FRQGLWLRQV�LQ�&(&2¶V�VHUYLFH�DUHDV��GHSHQGHQFH�RQ
IL[HG�SULFH�FRQWUDFWV�DQG�WKH�ULVNV�DVVRFLDWHG�WKHUHZLWK��LQFOXGLQJ�DFWXDO�FRVWV�H[FHHGLQJ�HVWLPDWHV�DQG�PHWKRG�RI�DFFRXQWLQJ�IRU�
UHYHQXH��WKH�HIIHFW�RI�JURZWK�RQ�&(&2¶V�LQIUDVWUXFWXUH��UHVRXUFHV��DQG�H[LVWLQJ�VDOHV��WKH�DELOLW\�WR�H[SDQG�RSHUDWLRQV�LQ�ERWK�QHZ�DQG�
H[LVWLQJ�PDUNHWV��WKH�SRWHQWLDO�IRU�FRQWUDFW�GHOD\�RU�FDQFHOODWLRQ� OLDELOLWLHV�DULVLQJ�IURP�IDXOW\�VHUYLFHV�RU�SURGXFWV�WKDW�FRXOG UHVXOW�LQ�
VLJQLILFDQW�SURIHVVLRQDO�RU�SURGXFW�OLDELOLW\��ZDUUDQW\��RU�RWKHU�FODLPV� FKDQJHV�LQ�RU�GHYHORSPHQWV�ZLWK�UHVSHFW�WR�DQ\�OLWLJDWLRQ�RU�
LQYHVWLJDWLRQ� IDLOXUH�WR�PHHW�WLPHO\�FRPSOHWLRQ�RU�SHUIRUPDQFH�VWDQGDUGV�WKDW�FRXOG�UHVXOW�LQ�KLJKHU�FRVW�DQG UHGXFHG�SURILWV�RU��LQ�
VRPH�FDVHV��ORVVHV�RQ�SURMHFWV� WKH�SRWHQWLDO�IRU�IOXFWXDWLRQV�LQ�SULFHV�IRU�PDQXIDFWXUHG�FRPSRQHQWV�DQG�UDZ�PDWHULDOV��LQFOXGLQJ�DV�D�
UHVXOW�RI�WDULIIV�DQG�VXUFKDUJHV��WKH�VXEVWDQWLDO�DPRXQW�RI�GHEW�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�RXU DFTXLVLWLRQV�DQG�RXU�DELOLW\�WR�UHSD\�RU�
UHILQDQFH�LW�RU�LQFXU�DGGLWLRQDO�GHEW�LQ�WKH�IXWXUH��WKH�LPSDFW�RI�IHGHUDO��VWDWH�RU�ORFDO�JRYHUQPHQW�UHJXODWLRQV��HFRQRPLF�DQG�SROLWLFDO�
FRQGLWLRQV�JHQHUDOO\��RXU�DELOLW\�WR�VXFFHVVIXOO\�UHDOL]H�WKH�H[SHFWHG�EHQHILWV�RI�RXU�UHVWUXFWXULQJ�SURJUDP��RXU�DELOLW\�WR�VXFFHVVIXOO\�
LQWHJUDWH�DFTXLUHG�EXVLQHVVHV�DQG�UHDOL]H�WKH�V\QHUJLHV�IURP�DFTXLVLWLRQV��XQSUHGLFWDELOLW\�DQG�VHYHULW\�RI�FDWDVWURSKLF�HYHQWV��
LQFOXGLQJ�F\EHU VHFXULW\�WKUHDWV��DFWV�RI�WHUURULVP�RU�RXWEUHDN�RI�ZDU�RU�KRVWLOLWLHV�RU�SXEOLF�KHDOWK�FULVHV��VXFK�DV�XQFHUWDLQWLHV�
UHJDUGLQJ�WKH�H[WHQW�DQG�GXUDWLRQ�RI�LPSDFWV�RI�PDWWHUV�DVVRFLDWHG�ZLWK�WKH�QRYHO�FRURQDYLUXV��³&29,'���´���DV�ZHOO�DV�
PDQDJHPHQW¶V�UHVSRQVH�WR�DQ\�RI�WKH�DIRUHPHQWLRQHG�IDFWRUV� 0DQ\�RI�WKHVH�ULVNV�DUH�EH\RQG�PDQDJHPHQW¶V�DELOLW\�WR�FRQWURO�RU�
SUHGLFW��6KRXOG�RQH�RU�PRUH�RI�WKHVH�ULVNV�RU�XQFHUWDLQWLHV�PDWHULDOL]H��RU�VKRXOG�WKH�DVVXPSWLRQV�SURYH�LQFRUUHFW��DFWXDO�UHVXOWV�PD\�
YDU\�LQ�PDWHULDO�DVSHFWV�IURP�WKRVH�FXUUHQWO\�DQWLFLSDWHG��,QYHVWRUV�DUH�FDXWLRQHG QRW�WR�SODFH�XQGXH�UHOLDQFH�RQ�VXFK�IRUZDUG�ORRNLQJ�
VWDWHPHQWV�DV�WKH\�VSHDN�RQO\�WR�RXU�YLHZV�DV�RI�WKH�GDWH�WKH�VWDWHPHQW�LV�PDGH��)XUWKHUPRUH��IRUZDUG�ORRNLQJ�VWDWHPHQWV�VSHDN�RQO\�
DV�RI�WKH�GDWH�WKH\�DUH�PDGH��([FHSW�DV�UHTXLUHG�XQGHU�WKH�IHGHUDO�VHFXULWLHV�ODZV�RU�WKH�UXOHV�DQG�UHJXODWLRQV�RI�WKH�6(&��ZH�XQGHUWDNH�
QR�REOLJDWLRQ�WR�XSGDWH�RU�UHYLHZ�DQ\�IRUZDUG�ORRNLQJ�VWDWHPHQWV��ZKHWKHU�DV�D�UHVXOW�RI�QHZ�LQIRUPDWLRQ��IXWXUH�HYHQWV�RU�RWKHUZLVH�

,7(0 �� 48$17,7$7,9(�$1'�48$/,7$7,9(�',6&/2685(6�$%287�0$5.(7�5,6.

:H�DUH�H[SRVHG�WR�FHUWDLQ�PDUNHW�ULVNV��SULPDULO\�FKDQJHV�LQ�LQWHUHVW�UDWHV��0DUNHW�ULVN�LV�WKH�SRWHQWLDO�ORVV�DULVLQJ�IURP�DGYHUVH�
FKDQJHV�LQ�PDUNHW�UDWHV�DQG�SULFHV��VXFK�DV�IRUHLJQ�FXUUHQF\�H[FKDQJH�DQG�LQWHUHVW�UDWHV��)RU�WKH�&RPSDQ\��WKHVH�H[SRVXUHV�DUH�
SULPDULO\�UHODWHG�WR�FKDQJHV�LQ�LQWHUHVW�UDWHV��:H�GR�QRW�FXUUHQWO\�KROG�DQ\�GHULYDWLYHV�RU�RWKHU�ILQDQFLDO�LQVWUXPHQWV�SXUHO\�IRU�WUDGLQJ�
RU�VSHFXODWLYH�SXUSRVHV��

7KH�FDUU\LQJ�YDOXH�RI�WKH�&RPSDQ\¶V�ORQJ�WHUP�GHEW�DQG�FXUUHQW�PDWXULWLHV�RI�ORQJ�WHUP�GHEW�ZDV������� PLOOLRQ�DW�0DUFK�����������
0DUNHW�ULVN�ZDV�HVWLPDWHG�DV�WKH�SRWHQWLDO�GHFUHDVH��LQFUHDVH��LQ�IXWXUH�HDUQLQJV�DQG�FDVK�IORZV�UHVXOWLQJ�IURP�D�K\SRWKHWLFDO�����
LQFUHDVH��GHFUHDVH��LQ�WKH�&RPSDQ\¶V�HVWLPDWHG�ZHLJKWHG�DYHUDJH�ERUURZLQJ�UDWH�DW�0DUFK�����������0RVW�RI�WKH�LQWHUHVW�RQ�WKH�
&RPSDQ\¶V�GHEW�LV�LQGH[HG�WR�HLWKHU�WKH�/,%25�RU�(85,%25�PDUNHW�UDWHV��7KH�HVWLPDWHG�LPSDFW�RI�D�K\SRWKHWLFDO�����FKDQJH�LQ�WKH�
HVWLPDWHG�ZHLJKWHG�DYHUDJH�ERUURZLQJ�UDWH�DW�0DUFK����������LV����� PLOOLRQ�RQ�DQ�DQQXDO�EDVLV�

7KH�&RPSDQ\�KDV�ZKROO\�RZQHG�VXEVLGLDULHV�LQ�VHYHUDO�FRXQWULHV��LQFOXGLQJ�LQ�WKH�1HWKHUODQGV��&DQDGD��WKH�3HRSOH¶V�5HSXEOLF�RI�
&KLQD��0H[LFR��8QLWHG�.LQJGRP��6LQJDSRUH��6KDQJKDL��3XQH�,QGLD��'XEDL�DQG�&KLOH��,Q�WKH�SDVW��ZH�KDYH�QRW�KHGJHG�RXU�IRUHLJQ�
FXUUHQF\�H[SRVXUH��DQG�IOXFWXDWLRQV�LQ�H[FKDQJH�UDWHV�KDYH�QRW�PDWHULDOO\�DIIHFWHG�RXU�RSHUDWLQJ�UHVXOWV��)XWXUH�FKDQJHV�LQ�H[FKDQJH�
UDWHV�PD\�SRVLWLYHO\�RU�QHJDWLYHO\�LPSDFW�RXU�UHYHQXHV��RSHUDWLQJ�H[SHQVHV�DQG�HDUQLQJV� 6LQFH�PRVW�RI�RXU�IRUHLJQ�VDOHV�DUH�
GHQRPLQDWHG�LQ�WKH�ORFDO�FXUUHQF\��ZH�GR�QRW�DQWLFLSDWH�WKDW�H[SRVXUH�WR�IRUHLJQ�FXUUHQF\�UDWH�IOXFWXDWLRQV�ZLOO�EH�PDWHULDO�LQ������

,7(0 �� &21752/6�$1'�352&('85(6

(YDOXDWLRQ�RI�'LVFORVXUH�&RQWUROV�DQG�3URFHGXUHV

7KH�&RPSDQ\�PDLQWDLQV�GLVFORVXUH�FRQWUROV�DQG�SURFHGXUHV��DV�GHILQHG�LQ�5XOH���D����H��RI�WKH�6HFXULWLHV�([FKDQJH�$FW�RI�������WKH�
³([FKDQJH�$FW´���WKDW�DUH�GHVLJQHG�WR�HQVXUH�WKDW�LQIRUPDWLRQ�UHTXLUHG�WR�EH�GLVFORVHG�E\�WKH�&RPSDQ\�LQ�UHSRUWV�WKDW�LW�ILOHV�RU�
VXEPLWV�XQGHU�WKH�([FKDQJH�$FW�LV�UHFRUGHG��SURFHVVHG��VXPPDUL]HG�DQG�UHSRUWHG�ZLWKLQ�WKH�WLPH�SHULRGV�VSHFLILHG�LQ�WKH�6(&¶V UXOHV�
DQG�IRUPV��DQG�WKDW�VXFK�LQIRUPDWLRQ�LV�DFFXPXODWHG�DQG�FRPPXQLFDWHG�WR�WKH�&RPSDQ\¶V�PDQDJHPHQW��LQFOXGLQJ�LWV�SULQFLSDO�
H[HFXWLYH�RIILFHU�DQG�SULQFLSDO�ILQDQFLDO�RIILFHU��DV�DSSURSULDWH��WR�DOORZ�WLPHO\�GHFLVLRQV�UHJDUGLQJ�UHTXLUHG�GLVFORVXUH�

7KH�&RPSDQ\¶V�PDQDJHPHQW��ZLWK�WKH�SDUWLFLSDWLRQ�RI�WKH�&RPSDQ\¶V�&KLHI�([HFXWLYH�2IILFHU�DQG�&KLHI�)LQDQFLDO�2IILFHU��HYDOXDWHG�
WKH�HIIHFWLYHQHVV�RI�WKH�&RPSDQ\¶V�GLVFORVXUH�FRQWUROV�DQG�SURFHGXUHV�DV�RI�WKH�HQG�RI�WKH�SHULRG�FRYHUHG�E\�WKLV�4XDUWHUO\�5HSRUW�RQ�
)RUP����4��%DVHG�RQ�WKDW�HYDOXDWLRQ��RXU�PDQDJHPHQW��LQFOXGLQJ�RXU�&KLHI�([HFXWLYH�2IILFHU�DQG�&KLHI�)LQDQFLDO�2IILFHU��FRQFOXGHG�
WKDW�RXU�GLVFORVXUH�FRQWUROV�DQG�SURFHGXUHV�ZHUH�HIIHFWLYH�DV�RI�0DUFK������������0DQDJHPHQW�EHOLHYHV�WKDW�WKH�FRQGHQVHG�



��

FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGHG�LQ�WKLV�UHSRUW�IDLUO\�SUHVHQW�LQ�DOO�PDWHULDO�UHVSHFWV�WKH�&RPSDQ\¶V�ILQDQFLDO�FRQGLWLRQ��
UHVXOWV�RI�RSHUDWLRQV�DQG�FDVK�IORZV�IRU�HDFK�RI�WKH�SHULRGV�SUHVHQWHG�LQ�WKLV�UHSRUW�

&KDQJHV�LQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ

7KHUH�ZHUH�QR�FKDQJHV�LQ�WKH�&RPSDQ\¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��DV�GHILQHG�LQ�5XOH���D����I��RI�WKH�([FKDQJH�$FW��
GXULQJ�WKH�ILVFDO�TXDUWHU�HQGHG�0DUFK�����������WKDW�PDWHULDOO\�DIIHFWHG��RU�DUH�UHDVRQDEO\�OLNHO\�WR�PDWHULDOO\�DIIHFW��WKH�&RPSDQ\¶V�
LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�

/LPLWDWLRQV�RQ�WKH�(IIHFWLYHQHVV�RI�&RQWUROV

&RQWURO�V\VWHPV��QR�PDWWHU�KRZ�ZHOO�FRQFHLYHG�DQG�RSHUDWHG��DUH�GHVLJQHG�WR�SURYLGH�D�UHDVRQDEOH��EXW�QRW�DQ�DEVROXWH��OHYHO�RI�
DVVXUDQFH�WKDW�WKH�REMHFWLYHV�RI�WKH�FRQWURO�V\VWHP�DUH�PHW��)XUWKHU��WKH�GHVLJQ�RI�D�FRQWURO�V\VWHP�PXVW�UHIOHFW�WKH�IDFW�WKDW�WKHUH DUH�
UHVRXUFH�FRQVWUDLQWV��DQG�WKH�EHQHILWV�RI�FRQWUROV�PXVW�EH�FRQVLGHUHG�UHODWLYH�WR�WKHLU�FRVWV��%HFDXVH�RI�WKH�LQKHUHQW�OLPLWDWLRQV�LQ�DOO�
FRQWURO�V\VWHPV��QR�HYDOXDWLRQ�RI�FRQWUROV�FDQ�SURYLGH�DEVROXWH�DVVXUDQFH�WKDW�DOO�FRQWURO�LVVXHV�DQG�LQVWDQFHV�RI�IUDXG��LI�DQ\��ZLWKLQ�
WKH�&RPSDQ\�KDYH�EHHQ�GHWHFWHG��%HFDXVH�RI�WKH�LQKHUHQW�OLPLWDWLRQV�LQ�D�FRVW�HIIHFWLYH�FRQWURO�V\VWHP��PLVVWDWHPHQWV�GXH�WR�HUURU�RU�
IUDXG�PD\�RFFXU�DQG�QRW�EH�GHWHFWHG��7KH�&RPSDQ\�FRQGXFWV�SHULRGLF�HYDOXDWLRQV�RI�LWV�LQWHUQDO�FRQWUROV�WR�HQKDQFH��ZKHUH�QHFHVVDU\��
LWV�SURFHGXUHV�DQG�FRQWUROV�



��
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,7(0 �� /(*$/�352&((',1*6

6HH�1RWH��� WR�WKH�XQDXGLWHG�&RQGHQVHG�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�FRQWDLQHG�LQ�3DUW�,��,WHP ��RI�WKLV�4XDUWHUO\�5HSRUW�RQ�
)RUP����4�IRU�LQIRUPDWLRQ�UHJDUGLQJ�OHJDO�SURFHHGLQJV�LQ�ZKLFK�ZH�DUH�LQYROYHG��

,7(0 �$� 5,6.�)$&7256

7KH�IROORZLQJ�GLVFORVXUH�VXSSOHPHQWV�DQG�PRGLILHV�WKH�GLVFXVVLRQ�RI�FHUWDLQ�ULVNV�DQG�XQFHUWDLQWLHV�SUHYLRXVO\�GLVFORVHG�LQ�RXU�
$QQXDO�5HSRUW�RQ�)RUP����.�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������7KHVH�ULVNV�DQG�XQFHUWDLQWLHV��DORQJ�ZLWK�WKRVH�SUHYLRXVO\�
GLVFORVHG��FRXOG�PDWHULDOO\�DGYHUVHO\�DIIHFW�RXU�EXVLQHVV�RU�ILQDQFLDO�UHVXOWV��7KH�LPSDFW�RI�&29,'����PD\�DOVR�H[DFHUEDWH�RWKHU�ULVNV�
GLVFXVVHG�LQ�RXU�$QQXDO�5HSRUW�RQ�)RUP����.�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������DQ\�RI�ZKLFK�FRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ�XV���
$GGLWLRQDO�ULVNV�DQG�XQFHUWDLQWLHV�WKDW�DUH�QRW�SUHVHQWO\�NQRZQ�WR�XV�RU�WKDW�ZH�GHHP�LPPDWHULDO�PD\�DOVR�LPSDFW�RXU�EXVLQHVV�RU�
ILQDQFLDO�UHVXOWV�

2XU�EXVLQHVV�PD\�EH�DGYHUVHO\�DIIHFWHG�E\�JOREDO�HFRQRPLF�FRQGLWLRQV�

$�QDWLRQDO� RU� JOREDO� HFRQRPLF� GRZQWXUQ� RU� FUHGLW� FULVLV�PD\� KDYH� D� VLJQLILFDQW� QHJDWLYH� LPSDFW� RQ� RXU� ILQDQFLDO� FRQGLWLRQ�� IXWXUH�
UHVXOWV�RI�RSHUDWLRQV�DQG�FDVK�IORZV��6SHFLILF�ULVN�IDFWRUV�UHODWHG�WR�WKHVH�RYHUDOO�HFRQRPLF�DQG�FUHGLW�FRQGLWLRQV�LQFOXGH�WKH�IROORZLQJ��
WKH�LPSDFW�WKDW�WKH�&29,'����SDQGHPLF�PD\�KDYH�RQ�JOREDO�FDSLWDO�PDUNHWV��FXVWRPHUV�RU�SRWHQWLDO�FXVWRPHUV�PD\�UHGXFH�RU�GHOD\�
WKHLU�SURFXUHPHQW�RU�QHZ�SURGXFW�GHYHORSPHQW��NH\�VXSSOLHUV�PD\�EHFRPH�LQVROYHQW�UHVXOWLQJ�LQ�GHOD\V�IRU�RXU�PDWHULDO�SXUFKDVHV��
YHQGRUV�DQG�RWKHU�WKLUG�SDUWLHV�PD\�IDLO�WR�SHUIRUP�WKHLU�FRQWUDFWXDO�REOLJDWLRQV��FXVWRPHUV�PD\�EH�XQDEOH�WR�REWDLQ�FUHGLW�WR�ILQDQFH�
SXUFKDVHV�RI�RXU�SURGXFWV� DQG� VHUYLFHV�� DQG� FHUWDLQ� FXVWRPHUV�PD\�EHFRPH� LQVROYHQW��7KHVH� ULVN� IDFWRUV� FRXOG� UHGXFH�RXU�SURGXFW�
VDOHV��LQFUHDVH�RXU�RSHUDWLQJ FRVWV��LPSDFW�RXU�DELOLW\�WR�FROOHFW�FXVWRPHU�UHFHLYDEOHV��OHQJWKHQ�RXU�FDVK�FRQYHUVLRQ�F\FOH�DQG�LQFUHDVH�
RXU�QHHG�IRU�FDVK��ZKLFK�ZRXOG�XOWLPDWHO\�GHFUHDVH�RXU�SURILWDELOLW\�DQG�QHJDWLYHO\�LPSDFW�RXU�ILQDQFLDO�FRQGLWLRQ��7KH\�FRXOG�DOVR�
OLPLW�RXU�DELOLW\�WR�H[SDQG�WKURXJK�DFTXLVLWLRQV�GXH�WR�WKH�WLJKWHQLQJ�RI�WKH�FUHGLW�PDUNHWV�

$FFRXQWLQJ�IRU�FRQWUDFW�UHYHQXH�PD\�UHVXOW�LQ�PDWHULDO�DGMXVWPHQWV�WKDW�ZRXOG�DGYHUVHO\�DIIHFW�RXU�ILQDQFLDO�FRQGLWLRQ�DQG�UHVXOWV�RI�
RSHUDWLRQV�

:H� GHULYH� D� VLJQLILFDQW� SRUWLRQ� RI� RXU� UHYHQXHV� IURP� IL[HG� SULFH� FRQWUDFWV��:H� UHFRJQL]H� UHYHQXH� DV� SHUIRUPDQFH� REOLJDWLRQV� DUH�
VDWLVILHG� DQG� WKH� FXVWRPHU� REWDLQV� FRQWURO� RI� WKH� SURGXFWV� DQG� VHUYLFHV�� � $� VLJQLILFDQW� DPRXQW� RI� RXU� UHYHQXH� ZLWKLQ� WKH� (QHUJ\�
6ROXWLRQV�DQG�,QGXVWULDO�6ROXWLRQV�VHJPHQWV�LV�UHFRJQL]HG�RYHU�D�SHULRG�RI�WLPH�DV�ZH�SHUIRUP�XQGHU�WKH�FRQWUDFW�EHFDXVH�FRQWURO�RI�
WKH�ZRUN�LQ�SURFHVV�WUDQVIHUV�FRQWLQXRXVO\�WR�WKH�FXVWRPHU��)RU�SHUIRUPDQFH�REOLJDWLRQV�WR�GHOLYHU�SURGXFWV�ZLWK�FRQWLQXRXV�WUDQVIHU�
RI�FRQWURO�WR�WKH�FXVWRPHU��UHYHQXH�LV�UHFRJQL]HG�EDVHG�RQ�WKH�H[WHQW�RI�SURJUHVV�WRZDUGV�FRPSOHWLRQ�RI�WKH�SHUIRUPDQFH�REOLJDWLRQ��
3URJUHVV�LV�PHDVXUHG�EDVHG�RQ�WKH�UDWLR�RI�FRVWV�LQFXUUHG�WR�GDWH�WR�WKH�WRWDO�HVWLPDWHG�FRVWV�WR�FRPSOHWH�WKH�SHUIRUPDQFH�REOLJDWLRQ��
)RU�WKHVH�FRQWUDFWV��WKH�FRVW�WR�FRVW�PHDVXUH�EHVW�GHSLFWV�WKH�FRQWLQXRXV�WUDQVIHU�RI�JRRGV�RU�VHUYLFHV�WR�WKH�FXVWRPHU�

&RQWUDFW�UHYHQXH�DQG�WRWDO�GLUHFW�FRVW�HVWLPDWHV�DUH�UHYLHZHG�DQG�UHYLVHG�SHULRGLFDOO\�DV�WKH�ZRUN�SURJUHVVHV�DQG�DV�FKDQJH�RUGHUV�DUH�
DSSURYHG� DQG�DGMXVWPHQWV�DUH�UHIOHFWHG�LQ�FRQWUDFW�UHYHQXH�LQ�WKH�SHULRG�ZKHQ�WKHVH�HVWLPDWHV�DUH�UHYLVHG��7KHVH�HVWLPDWHV�DUH�EDVHG�
RQ�PDQDJHPHQW¶V�UHDVRQDEOH�DVVXPSWLRQV�DQG�RXU�KLVWRULFDO�H[SHULHQFH��DQG�DUH�RQO\�HVWLPDWHV��9DULDWLRQ�RI�DFWXDO�UHVXOWV�IURP�WKHVH�
DVVXPSWLRQV��ZKLFK�DUH�RXWVLGH�WKH�FRQWURO�RI�PDQDJHPHQW�DQG�FDQ�GLIIHU�IURP�RXU�KLVWRULFDO�H[SHULHQFH��LQFOXGLQJ�IRU�UHDVRQV UHODWHG�
WR�WKH�&29,'����SDQGHPLF��FRXOG�EH�PDWHULDO��7R�WKH�H[WHQW�WKDW�WKHVH�DGMXVWPHQWV�UHVXOW�LQ�DQ�LQFUHDVH��D�UHGXFWLRQ�RU�WKH�HOLPLQDWLRQ�
RI�SUHYLRXVO\�UHSRUWHG�FRQWUDFW�UHYHQXH��ZH�ZRXOG�UHFRJQL]H�D�FUHGLW�RU�D�FKDUJH�DJDLQVW�FXUUHQW�HDUQLQJV��ZKLFK�FRXOG�EH�PDWHULDO��

2XU�LQDELOLW\�WR�GHOLYHU�RXU�EDFNORJ�RQ�WLPH�FRXOG�DIIHFW�RXU�IXWXUH�VDOHV�DQG�SURILWDELOLW\��DQG�RXU�UHODWLRQVKLSV�ZLWK�RXU�FXVWRPHUV�

2XU�EDFNORJ�ZDV������� PLOOLRQ�DW�0DUFK����������DQG������� PLOOLRQ�DW�'HFHPEHU�����������2XU�DELOLW\�WR�PHHW�FXVWRPHU�GHOLYHU\�
VFKHGXOHV�IRU�RXU�EDFNORJ�LV�GHSHQGHQW�RQ�D�QXPEHU�RI�IDFWRUV�LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��DFFHVV�WR�WKH�UDZ�PDWHULDOV�UHTXLUHG�IRU�
SURGXFWLRQ��DQ�DGHTXDWHO\� WUDLQHG�DQG�FDSDEOH�ZRUNIRUFH��SURMHFW�HQJLQHHULQJ�H[SHUWLVH� IRU�FHUWDLQ� ODUJH�SURMHFWV��VXIILFLHQW LQWHUQDO�
PDQXIDFWXULQJ� SODQW� FDSDFLW\�� DYDLODEOH� VXEFRQWUDFWRUV� DQG� DSSURSULDWH� SODQQLQJ� DQG� VFKHGXOLQJ� RI� PDQXIDFWXULQJ� UHVRXUFHV�� 7KH�
&29,'����SDQGHPLF�ZLOO� OLNHO\�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKHVH�IDFWRUV��2XU�IDLOXUH�WR�GHOLYHU�LQ�DFFRUGDQFH�ZLWK�FXVWRPHU�
H[SHFWDWLRQV� PD\� UHVXOW� LQ� GDPDJH� WR� H[LVWLQJ� FXVWRPHU� UHODWLRQVKLSV� DQG� UHVXOW� LQ� WKH� ORVV� RI� IXWXUH� EXVLQHVV�� )DLOXUH� WR� GHOLYHU�
EDFNORJ�LQ�DFFRUGDQFH�ZLWK�H[SHFWDWLRQV�FRXOG�QHJDWLYHO\�LPSDFW�RXU�ILQDQFLDO�SHUIRUPDQFH�DQG�FDXVH�DGYHUVH�FKDQJHV�LQ�WKH�PDUNHW�
SULFH�RI�RXU�FRPPRQ�VWRFN�
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9RODWLOLW\�RI�RLO�DQG�QDWXUDO�JDV�SULFHV�FDQ�DGYHUVHO\�DIIHFW�GHPDQG�IRU�RXU�SURGXFWV�DQG�VHUYLFHV�

9RODWLOLW\�LQ�RLO�DQG�QDWXUDO�JDV�SULFHV�FDQ�LPSDFW�RXU�FXVWRPHUV¶�DFWLYLW\�OHYHOV�DQG�VSHQGLQJ�IRU�RXU�SURGXFWV�DQG�VHUYLFHV���&XUUHQW�
HQHUJ\�SULFHV�DUH�LPSRUWDQW�FRQWULEXWRUV�WR�FDVK�IORZ�IRU�RXU�FXVWRPHUV�DQG�WKHLU�DELOLW\�WR�IXQG�FDSLWDO�H[SHQGLWXUHV���7KH�&29,'����
SDQGHPLF�KDV� VLJQLILFDQWO\�GLVUXSWHG�GHPDQG� IRU� DQG� H[SHFWDWLRQV� DERXW� IXWXUH�SULFHV� DQG�SULFH� YRODWLOLW\��ZKLFK� DUH� LPSRUWDQW� IRU�
GHWHUPLQLQJ� RXU� FXVWRPHUV� IXWXUH� VSHQGLQJ� OHYHOV�� � 0RUHRYHU� UHFHQW� JOREDO� JHRSROLWLFDO� HYHQWV� DQG� PDFURHFRQRPLF� FRQGLWLRQV��
LQFOXGLQJ�WKH�&29,'����SDQGHPLF��KDYH�UHVXOWHG�LQ�D�PHDQLQJIXO�GURS�LQ�WKH�JOREDO�GHPDQG�IRU�FUXGH�RLO�DQG�QDWXUDO�JDV�SURGXFWV���
8OWLPDWHO\�� WKLV� PD\� OHDG� WR� D� UHGXFWLRQ� LQ� GHPDQG� IRU� WKH� SURGXFWV� DQG� VHUYLFHV� ZH� SURYLGH�� � /RZHU� RLO� DQG� QDWXUDO� JDV� SULFHV�
JHQHUDOO\�OHDG�WR�GHFUHDVHG�VSHQGLQJ�E\�RXU�FXVWRPHUV���:KLOH�KLJKHU�RLO�DQG�QDWXUDO�JDV�SULFHV�JHQHUDOO\�OHDG�WR�LQFUHDVHG�VSHQGLQJ�
E\� RXU� FXVWRPHUV�� VXVWDLQHG� KLJK� HQHUJ\� SULFHV� FDQ� EH� DQ� LPSHGLPHQW� WR� HFRQRPLF� JURZWK�� DQG� FDQ� WKHUHIRUH� QHJDWLYHO\� LPSDFW�
VSHQGLQJ�E\�RXU�FXVWRPHUV�� �2XU�FXVWRPHUV�DOVR�WDNH�LQWR�DFFRXQW�WKH�YRODWLOLW\�RI�HQHUJ\�SULFHV�DQG�RWKHU�ULVN�IDFWRUV�E\�UHTXLULQJ�
KLJKHU� UHWXUQV� IRU� LQGLYLGXDO�SURMHFWV� LI� WKHUH� LV� D�KLJKHU�SHUFHLYHG� ULVN�� �$Q\�RI� WKHVH� IDFWRUV� FRXOG� DIIHFW� WKH�GHPDQG� IRU�RLO� DQG�
QDWXUDO�JDV�DQG�FRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ�RXU�UHVXOWV�RI�RSHUDWLRQV�

&XVWRPHUV�PD\�FDQFHO�RU�GHOD\�SURMHFWV��$V�D�UHVXOW��RXU�EDFNORJ�PD\�QRW�EH�LQGLFDWLYH�RI�RXU�IXWXUH�UHYHQXH�

&XVWRPHUV�PD\�FDQFHO�RU�GHOD\�SURMHFWV�IRU�UHDVRQV�EH\RQG�RXU�FRQWURO��LQFOXGLQJ�IRU�UHDVRQV�UHODWHG�WR�WKH�&29,'����SDQGHPLF��2XU�
RUGHUV�QRUPDOO\�FRQWDLQ�FDQFHOODWLRQ�SURYLVLRQV�WKDW�SHUPLW�XV�WR�UHFRYHU�RXU�FRVWV��DQG��IRU�PRVW�FRQWUDFWV��D�SRUWLRQ�RI�RXU�DQWLFLSDWHG�
SURILW�LQ�WKH�HYHQW�D�FXVWRPHU�FDQFHOV�DQ�RUGHU��,I�D�FXVWRPHU�HOHFWV�WR�FDQFHO�DQ�RUGHU��ZH�PD\�QRW�UHDOL]H�WKH�IXOO�DPRXQW�RI�UHYHQXHV�
LQFOXGHG�LQ�RXU�EDFNORJ��,I�SURMHFWV�DUH�GHOD\HG��WKH�WLPLQJ�RI�RXU�UHYHQXHV�FRXOG�EH�DIIHFWHG�DQG�SURMHFWV�PD\�UHPDLQ�LQ�RXU�EDFNORJ�
IRU� H[WHQGHG� SHULRGV� RI� WLPH�� 5HYHQXH� UHFRJQLWLRQ� RFFXUV� RYHU� ORQJ� SHULRGV� RI� WLPH� DQG� LV� VXEMHFW� WR� XQDQWLFLSDWHG� GHOD\V�� ,I ZH�
UHFHLYH�UHODWLYHO\�ODUJH�RUGHUV�LQ�DQ\�JLYHQ�TXDUWHU��IOXFWXDWLRQV�LQ�WKH�OHYHOV�RI�RXU�TXDUWHUO\�EDFNORJ�FDQ�UHVXOW�EHFDXVH�WKH�EDFNORJ�LQ�
WKDW�TXDUWHU�PD\�UHDFK�OHYHOV�WKDW�PD\�QRW�EH�VXVWDLQHG�LQ�VXEVHTXHQW�TXDUWHUV��$V�D�UHVXOW��RXU�EDFNORJ�PD\�QRW�EH�LQGLFDWLYH�RI�RXU�
IXWXUH�UHYHQXHV��:LWK�UDUH�H[FHSWLRQV��ZH�DUH�QRW�LVVXHG�FRQWUDFWV�XQWLO�D�FXVWRPHU�LV�UHDG\�WR�VWDUW�ZRUN�RQ�D�SURMHFW��7KXV��LW�LV�RXU�
H[SHULHQFH�WKDW�WKH�RQO\�UHODWLRQVKLS�EHWZHHQ�WKH�OHQJWK�RI�D�SURMHFW�DQG�WKH�SRVVLELOLW\�WKDW�D�SURMHFW�PD\�EH�FDQFHOOHG�LV� VLPSO\�WKH�
IDFW� WKDW� WKHUH� LV� PRUH� WLPH� LQYROYHG�� ,Q� D� \HDU�ORQJ� SURMHFW� DV� RSSRVHG� WR� D� WKUHH�PRQWK� SURMHFW�� PRUH� WLPH� LV� DYDLODEOH� IRU� WKH�
FXVWRPHU�WR�H[SHULHQFH�D�VRIWHQLQJ�LQ�LWV�EXVLQHVV��ZKLFK�PD\�FDXVH�WKH�FXVWRPHU�WR�FDQFHO�D�SURMHFW�

2XU�RSHUDWLRQV�RXWVLGH�RI�WKH�8QLWHG�6WDWHV�DUH�VXEMHFW�WR�SROLWLFDO��LQYHVWPHQW�DQG�ORFDO�EXVLQHVV�ULVNV�

$SSUR[LPDWHO\�����RI�RXU�WRWDO�UHYHQXH�ZDV�GHULYHG�IURP�SURGXFWV�RU�VHUYLFHV�XOWLPDWHO\�GHOLYHUHG�RU�SURYLGHG�WR�HQG�XVHUV�RXWVLGH�
WKH�8QLWHG�6WDWHV��$V�SDUW� RI� RXU�RSHUDWLQJ� VWUDWHJ\��ZH� LQWHQG� WR� H[SDQG�RXU� LQWHUQDWLRQDO� RSHUDWLRQV� WKURXJK� LQWHUQDO� JURZWK� DQG�
VHOHFWHG�DFTXLVLWLRQV��2SHUDWLRQV�RXWVLGH�RI�WKH�8QLWHG�6WDWHV��SDUWLFXODUO\�LQ�HPHUJLQJ�PDUNHWV��DUH�VXEMHFW�WR�D�YDULHW\�RI ULVNV�WKDW�
DUH� GLIIHUHQW� IURP� RU� DUH� LQ� DGGLWLRQ� WR� WKH� ULVNV� ZH� IDFH� ZLWKLQ� WKH� 8QLWHG� 6WDWHV�� $PRQJ� RWKHUV�� WKHVH� ULVNV� LQFOXGH�� �L�� ORFDO��
HFRQRPLF��SROLWLFDO�DQG�VRFLDO�FRQGLWLRQV��LQFOXGLQJ�SRWHQWLDO�K\SHULQIODWLRQDU\�FRQGLWLRQV�DQG�SROLWLFDO�LQVWDELOLW\�LQ�FHUWDLQ�FRXQWULHV��
�LL��WD[�UHODWHG�ULVNV��LQFOXGLQJ�WKH�LPSRVLWLRQ�RI�WD[HV�DQG�WKH�ODFN�RI�EHQHILFLDO�WUHDWLHV��WKDW�UHVXOW�LQ�KLJKHU�HIIHFWLYH�WD[�UDWH�IRU�XV��
�LLL�� LPSRVLWLRQ� RI� OLPLWDWLRQV� RQ� WKH� UHPLWWDQFH� RI� GLYLGHQGV� DQG� SD\PHQWV� E\� IRUHLJQ� VXEVLGLDULHV�� �LY�� GLIILFXOWLHV� LQ� HQIRUFLQJ�
DJUHHPHQWV�DQG�FROOHFWLQJ�UHFHLYDEOHV�WKURXJK�FHUWDLQ�IRUHLJQ�ORFDO�V\VWHPV���Y��GRPHVWLF�DQG�IRUHLJQ�FXVWRPV��WDULIIV�DQG�TXRWDV�RU�
RWKHU�WUDGH�EDUULHUV���YL��ULVN�RI�QDWLRQDOL]DWLRQ�RI�SULYDWH�HQWHUSULVHV�E\�IRUHLJQ�JRYHUQPHQWV���YLL��PDQDJLQJ�DQG�REWDLQLQJ�VXSSRUW�
DQG� GLVWULEXWLRQ� FKDQQHOV� IRU� RYHUVHDV� RSHUDWLRQV�� �YLLL�� KLULQJ� DQG� UHWDLQLQJ� TXDOLILHG� PDQDJHPHQW� SHUVRQQHO� IRU� RXU� RYHUVHDV�
RSHUDWLRQV�� �L[�� WKH� UHVXOWV� RI� WKH� 8QLWHG� .LQJGRP¶V� UHIHUHQGXP� RQ� (XURSHDQ� 8QLRQ�PHPEHUVKLS�� DGYLVLQJ� IRU� WKH� H[LW� IURP� WKH�
(XURSHDQ�8QLRQ��DQG��[��WKH�HIIHFWV�RI�&29,'��� DQG�WKH�H[WHQW�WR�ZKLFK�WKH�RXWEUHDN�PD\�GLVUXSW�JOREDO�FDSLWDO�PDUNHWV��VXSSO\�
FKDLQV��DQG�RU�RXU�IRUHLJQ�RSHUDWLRQV�

:H� DUH� DOVR� H[SRVHG� WR� ULVNV� UHODWLQJ� WR� 8QLWHG� 6WDWHV SROLF\� ZLWK� UHVSHFW� WR� FRPSDQLHV� GRLQJ� EXVLQHVV� LQ� IRUHLJQ� MXULVGLFWLRQV��
&KDQJHV�LQ�ODZV�RU�SROLFLHV�JRYHUQLQJ�WKH�WHUPV�RI�IRUHLJQ�WUDGH��LQ�SDUWLFXODU�LQFUHDVHG�WUDGH�UHVWULFWLRQV��WDULIIV�RU�WD[HV�RQ�LPSRUW�
IURP�FRXQWULHV�ZKHUH�ZH�SURFXUH�RU�PDQXIDFWXUH�SURGXFWV��VXFK�DV�&KLQD��FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�RXU�EXVLQHVV�DQG�
UHVXOWV� RI� RSHUDWLRQV�� )RU� LQVWDQFH�� WKH� 8QLWHG� 6WDWHV� DQG� &KLQHVH� JRYHUQPHQWV� KDYH� LPSRVHG� D� VHULHV� RI� VLJQLILFDQW� LQFUHPHQWDO�
UHWDOLDWRU\�WDULIIV�WR�FHUWDLQ�LPSRUWHG�JRRGV��*LYHQ�WKH�XQFHUWDLQW\�UHJDUGLQJ�WKH�GXUDWLRQ�RI�WKH�LPSRVHG�WDULIIV��DV�ZHOO�DV�WKH�SRWHQWLDO�
IRU�DGGLWLRQDO�WDULIIV�E\�WKH�8QLWHG�6WDWHV��&KLQD�RU�RWKHU�FRXQWULHV��DV�ZHOO�DV�RWKHU�FKDQJHV�LQ�WD[�SROLF\��WUDGH�UHJXODWLRQV�RU�WUDGH�
DJUHHPHQWV��DQG�WKH�&RPSDQ\¶V�DELOLW\�WR�LPSOHPHQW�VWUDWHJLHV�WR�PLWLJDWH�WKH�LPSDFW�RI�FKDQJHV�LQ�WD[�SROLF\��WDULIIV�RU�RWKHU�WUDGH�
UHJXODWLRQV��RXU�H[SRVXUH�WR�WKH�ULVNV�GHVFULEHG�DERYH�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�RXU�EXVLQHVV�DQG�UHVXOWV�RI�RSHUDWLRQV�

,Q�DGGLWLRQ��FRPSOLDQFH�ZLWK�IRUHLJQ�DQG�GRPHVWLF� OHJDO�DQG� UHJXODWRU\�UHTXLUHPHQWV�� LQFOXGLQJ� LPSRUW�� H[SRUW��GHIHQVH� UHJXODWLRQV�
DQG�IRUHLJQ�H[FKDQJH�FRQWUROV�DQG�DQWL�FRUUXSWLRQ�ODZV��VXFK�DV�WKH�)RUHLJQ�&RUUXSW�3UDFWLFHV�$FW��WKH�8QLWHG�.LQJGRP¶V�%ULEHU\�$FW��
WKH�(XURSHDQ�8QLRQ¶V�*HQHUDO�'DWD�3URWHFWLRQ�5HJXODWLRQV�DQG�VLPLODU�ODZV�RI�RWKHU�MXULVGLFWLRQV��FRXOG�DGYHUVHO\�LPSDFW�RXU�DELOLW\�
WR�FRPSHWH�DJDLQVW�FRPSDQLHV�LQ�VXFK�MXULVGLFWLRQV��0RUHRYHU��WKH�YLRODWLRQ�RI�VXFK�ODZV�RU�UHJXODWLRQV��E\�XV�RU�RXU�UHSUHVHQWDWLYHV��
FRXOG� UHVXOW� LQ� VHYHUH�SHQDOWLHV� LQFOXGLQJ�PRQHWDU\� ILQHV�� FULPLQDO� SURFHHGLQJV� DQG� VXVSHQVLRQ�RI� H[SRUW� SULYLOHJHV��:H�RSHUDWH� LQ�
PDQ\� SDUWV� RI� WKH� ZRUOG� WKDW� KDYH� H[SHULHQFHG� JRYHUQPHQWDO� FRUUXSWLRQ� WR� VRPH� GHJUHH� DQG�� LQ� FHUWDLQ� FLUFXPVWDQFHV�� VWULFW�
FRPSOLDQFH�ZLWK�DQWL�EULEHU\�ODZV�PD\�FRQIOLFW�ZLWK�ORFDO�FXVWRPV�DQG�SUDFWLFHV��:H�FDQQRW�DVVXUH�\RX�WKDW�RXU�LQWHUQDO�FRQWUROV�DQG�
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SURFHGXUHV�ZLOO�DOZD\V�SURWHFW�XV�IURP�UHFNOHVV�RU�FULPLQDO�DFWV�FRPPLWWHG�E\�RXU�HPSOR\HHV�RU�DJHQWV��,I ZH�DUH�IRXQG�WR�EH�OLDEOH�
IRU� VXFK� YLRODWLRQV�� ZH� FRXOG� VXIIHU� IURP� FULPLQDO� RU� FLYLO� SHQDOWLHV� RU� RWKHU� VDQFWLRQV�� LQFOXGLQJ� ORVV� RI� H[SRUW� SULYLOHJHV RU�
DXWKRUL]DWLRQ�QHHGHG�WR�FRQGXFW�DVSHFWV�RI�RXU�LQWHUQDWLRQDO�EXVLQHVV��ZKLFK�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�RXU�EXVLQHVV�

7KH�RFFXUUHQFH�RI�RQH�RU�PRUH�RI�WKH�IRUHJRLQJ�IDFWRUV�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�RXU�LQWHUQDWLRQDO�RSHUDWLRQV�RU�XSRQ�
RXU�ILQDQFLDO�FRQGLWLRQ��UHVXOWV�RI�RSHUDWLRQV�DQG�FDVK�IORZV�

2XU�PDQXIDFWXULQJ�RSHUDWLRQV DUH�GHSHQGHQW�RQ�WKLUG�SDUW\�VXSSOLHUV�

$OWKRXJK�ZH�DUH�QRW�GHSHQGHQW�RQ�DQ\�RQH�VXSSOLHU��ZH�DUH�GHSHQGHQW�RQ�WKH�DELOLW\�RI�RXU�WKLUG�SDUW\�VXSSOLHUV�WR�VXSSO\�RXU�UDZ�
PDWHULDOV��DV�ZHOO�DV�FHUWDLQ�VSHFLILF�FRPSRQHQW�SDUWV��7KH�WKLUG�SDUW\�VXSSOLHUV�XSRQ�ZKLFK�ZH�GHSHQG�PD\�GHIDXOW�RQ�WKHLU�
REOLJDWLRQV�WR�XV�GXH�WR�EDQNUXSWF\��LQVROYHQF\��ODFN�RI�OLTXLGLW\��DGYHUVH�HFRQRPLF�FRQGLWLRQV��RSHUDWLRQDO�IDLOXUH��IUDXG��ORVV�RI�NH\�
SHUVRQQHO��RU�RWKHU�UHDVRQV��)RU�H[DPSOH��DV�D�UHVXOW�RI�WKH�RXWEUHDN�RI�&29,'����DQG�JRYHUQPHQW�PDQGDWHG�VKXWGRZQV��ZH�DUH�
PRQLWRULQJ�WKH�LPSDFW�RQ�RXU�VXSSOLHUV��VRPH�RI�ZKLFK�DUH�H[SHULHQFLQJ�GLVUXSWLRQ�WR�SURGXFWLRQ�IDFLOLWLHV�RU�DQ�LQDELOLW\�WR SHUIRUP�
ZRUN��:H�FDQQRW�DVVXUH�\RX�WKDW�RXU�WKLUG�SDUW\�VXSSOLHUV�ZLOO�GHGLFDWH�VXIILFLHQW�UHVRXUFHV�WR�PHHW�RXU�VFKHGXOHG�GHOLYHU\�
UHTXLUHPHQWV�RU�WKDW�RXU�VXSSOLHUV�ZLOO�KDYH�VXIILFLHQW�UHVRXUFHV�WR�VDWLVI\�RXU�UHTXLUHPHQWV�GXULQJ�DQ\�SHULRG�RI�VXVWDLQHG�GHPDQG��
DQG�WKH�JOREDO�QDWXUH�RI�WKH�&29,'����SDQGHPLF�FRXOG�UHVXOW�LQ�WKHUH�EHLQJ�IHZHU�DOWHUQDWLYH�VXSSOLHUV��)DLOXUH�RI�VXSSOLHUV�WR�VXSSO\��
RU�GHOD\V�LQ�VXSSO\LQJ��RXU�UDZ�PDWHULDOV�RU�FHUWDLQ�FRPSRQHQWV��RU�DOORFDWLRQV�LQ�WKH�VXSSO\�RI�FHUWDLQ�KLJK�GHPDQG�UDZ�FRPSRQHQWV��
IRU�DQ\�UHDVRQ��LQFOXGLQJ��ZLWKRXW�OLPLWDWLRQ��GLVUXSWLRQV�LQ�RXU�VXSSOLHUV¶�GXH�WR�F\EHU VHFXULW\�LQFLGHQWV��WHUURULVW�DFWLYLW\��SXEOLF�
KHDOWK�FULVHV��VXFK�DV�&29,'������ILUHV�RU�RWKHU�QDWXUDO�GLVDVWHUV�FRXOG�PDWHULDOO\�DGYHUVHO\�DIIHFW�RXU�RSHUDWLRQV�DQG�DELOLW\�WR�PHHW�
RXU�RZQ�GHOLYHU\�VFKHGXOHV�RQ�D�WLPHO\�DQG�FRPSHWLWLYH�EDVLV���$GGLWLRQDOO\��RXU�WKLUG�SDUW\�VXSSOLHUV�PD\�SURYLGH�XV�ZLWK�UDZ�
PDWHULDOV�RU�FRPSRQHQW�SDUWV�WKDW�IDLO�WR�PHHW�RXU�H[SHFWDWLRQV�RU�WKH�H[SHFWDWLRQV�RI�RXU�FXVWRPHUV��ZKLFK�FRXOG�VXEMHFW�XV�WR�SURGXFW�
OLDELOLW\�FODLPV��RWKHU�FODLPV�DQG�OLWLJDWLRQ�

2XU�XVH�RI�VXEFRQWUDFWRUV�FRXOG�SRWHQWLDOO\�KDUP�RXU�SURILWDELOLW\�DQG�EXVLQHVV�UHSXWDWLRQ�

2FFDVLRQDOO\�ZH�DFW�DV�D�SULPH�FRQWUDFWRU�LQ�VRPH�RI�WKH�HQJLQHHUHG�SURMHFWV�ZH�XQGHUWDNH��,Q�RXU�FDSDFLW\�DV�OHDG�SURYLGHU�DQG�ZKHQ�
DFWLQJ� DV� D� SULPH� FRQWUDFWRU��ZH� SHUIRUP� D� SRUWLRQ� RI� WKH�ZRUN� RQ� RXU� SURMHFWV�ZLWK� RXU� RZQ� UHVRXUFHV� DQG� W\SLFDOO\� VXEFRQWUDFW�
DFWLYLWLHV� VXFK� DV� PDQXIDFWXULQJ�� HOHFWULFDO� ZRUN�� FRQFUHWH� ZRUN�� LQVXODWLRQ�� FRQYH\RUV� DQG� FRQWUROV�� ,Q� RXU� LQGXVWU\�� WKH� OHDG�
FRQWUDFWRU� LV� QRUPDOO\� UHVSRQVLEOH� IRU� WKH� SHUIRUPDQFH� RI� WKH� HQWLUH� FRQWUDFW�� LQFOXGLQJ� VXEFRQWUDFW�ZRUN�� 7KXV��ZKHQ� DFWLQJ� DV� D�
SULPH�FRQWUDFWRU��ZH�DUH�VXEMHFW�WR�ULVN�DVVRFLDWHG�ZLWK�WKH�IDLOXUH�RI�RQH�RU�PRUH�VXEFRQWUDFWRUV�WR�SHUIRUP�DV�DQWLFLSDWHG�

0RUHRYHU��WKH�RXWEUHDN�DQG�SUHYHQWDWLYH�RU�SURWHFWLYH�DFWLRQV�WKDW�JRYHUQPHQWV��FRUSRUDWLRQV��LQGLYLGXDOV�RU�ZH�PD\�WDNH�WR�FRQWDLQ�
&29,'����PD\�UHVXOW�LQ�D�SHULRG�RI�UHGXFHG�RSHUDWLRQV�DQG�EXVLQHVV�GLVUXSWLRQ�IRU�RXU�VXEFRQWUDFWRUV��7KH�RXWEUHDN�RI�&29,'����
DQG� UHODWHG� DFWLRQV� PD\� DOVR� SUHYHQW� RXU� VXEFRQWUDFWRUV� IURP� PHHWLQJ� WKHLU� REOLJDWLRQV� WR� XV�� ZKLFK� FRXOG� DOVR� FRQWULEXWH� WR�
SHUIRUPDQFH�GHOD\V�RQ�RXU�FXVWRPHU�REOLJDWLRQV�DQG�LQFUHDVH�RXU�FRVWV��$Q\�FRVWV�DVVRFLDWHG�ZLWK�WKH�&29,'����SDQGHPLF�PD\�QRW�
EH�IXOO\�UHFRYHUDEOH RU�DGHTXDWHO\�FRYHUHG�E\�LQVXUDQFH���

:H�HPSOR\�VXEFRQWUDFWRUV�DW�YDULRXV�ORFDWLRQV�DURXQG�WKH�ZRUOG�WR�PHHW�RXU�FXVWRPHUV¶�QHHGV�LQ�D�WLPHO\�PDQQHU��PHHW�ORFDO�FRQWHQW�
UHTXLUHPHQWV�DQG�UHGXFH�FRVWV��6XEFRQWUDFWRUV�JHQHUDOO\�SHUIRUP�WKH�PDMRULW\�RI�RXU�PDQXIDFWXULQJ�IRU�LQWHUQDWLRQDO�FXVWRPHUV��:H�
DOVR�XWLOL]H�VXEFRQWUDFWRUV�LQ�1RUWK�$PHULFD��7KH�XVH�RI�VXEFRQWUDFWRUV�GHFUHDVHV�RXU�FRQWURO�RYHU�WKH�SHUIRUPDQFH�RI�WKHVH�IXQFWLRQV�
DQG� FRXOG� UHVXOW� LQ�SURMHFW� GHOD\V�� HVFDODWHG� FRVWV� DQG� VXEVWDQGDUG�TXDOLW\�� 7KHVH� ULVNV� FRXOG� DGYHUVHO\� DIIHFW� RXU�SURILWDELOLW\� DQG�
EXVLQHVV�UHSXWDWLRQ��,Q�DGGLWLRQ��PDQ\�RI�RXU�FRPSHWLWRUV��ZKR�KDYH�JUHDWHU�ILQDQFLDO�UHVRXUFHV�DQG�JUHDWHU�EDUJDLQLQJ�SRZHU� WKDQ�ZH�
KDYH��XVH�WKH�VDPH�VXEFRQWUDFWRUV�WKDW�ZH�XVH�DQG�FRXOG�SRWHQWLDOO\�LQIOXHQFH�RXU�DELOLW\�WR�KLUH�WKHVH�VXEFRQWUDFWRUV��,I�ZH�ZHUH�WR�
ORVH�UHODWLRQVKLSV�ZLWK�NH\�VXEFRQWUDFWRUV��RXU�EXVLQHVV�FRXOG�EH�DGYHUVHO\�LPSDFWHG�

7KH�&29,'����SDQGHPLF�KDV� DGYHUVHO\� DIIHFWHG� WKH�SURJUHVV�RI� FRQVWUXFWLRQ�SURMHFWV� DFURVV� WKH�JOREH� DQG�ZLOO� OLNHO\� FRQWLQXH� WR�
FDXVH� GHOD\V� DQG� GLVUXSWLRQV�� � ,I� SURMHFWV� DUH� GHOD\HG� RU� FDQFHOOHG� LW� FRXOG� KDYH� D�PDWHULDO� DGYHUVH� HIIHFW� XSRQ� RXU� EXVLQHVV DQG�
ILQDQFLDO�FRQGLWLRQ��

$�VLJQLILFDQW�SRUWLRQ�RI�RXU�DFFRXQWV�UHFHLYDEOH�DUH�UHODWHG�WR�ODUJHU�FRQWUDFWV��ZKLFK�LQFUHDVHV�RXU�H[SRVXUH�WR�FUHGLW�ULVN�

6LJQLILFDQW�SRUWLRQV�RI�RXU�VDOHV�DUH�WR�FXVWRPHUV�ZKR�SODFH�ODUJH�RUGHUV�IRU�FXVWRP�SURGXFWV�DQG�ZKRVH�DFWLYLWLHV�DUH�UHODWHG�WR�WKH�
SRZHU�DQG�RLO�	�JDV�LQGXVWULHV��$V�D�UHVXOW��RXU�H[SRVXUH�WR�FUHGLW�ULVN�LV�DIIHFWHG�WR�VRPH�GHJUHH�E\�FRQGLWLRQV�ZLWKLQ�WKHVH�LQGXVWULHV�
DQG�JRYHUQPHQWDO�DQG�RU�SROLWLFDO�FRQGLWLRQV��:H� IUHTXHQWO\�DWWHPSW� WR� UHGXFH�RXU�H[SRVXUH� WR�FUHGLW� ULVN�E\� UHTXLULQJ�SURJUHVV�RU�
PLOHVWRQH�SD\PHQWV�DQG�OHWWHUV�RI�FUHGLW�DV�ZHOO�DV�FORVHO\�PRQLWRULQJ�WKH�FUHGLW�ZRUWKLQHVV�RI�RXU�FXVWRPHUV��+RZHYHU��WKH�FRQWLQXLQJ�
HFRQRPLF�FOLPDWH�DQG�RWKHU�XQDQWLFLSDWHG�HYHQWV�WKDW�DIIHFW�RXU�FXVWRPHUV�FRXOG�KDYH�D�PDWHULDOO\�DGYHUVH�LPSDFW�RQ�RXU�RSHUDWLQJ�
UHVXOWV��)XUWKHU��ZH�EHOLHYH�WKDW�WKH�RXWEUHDN�DQG�ZRUVHQLQJ�RI�WKH�&29,'����SDQGHPLF�ZLOO�FRQWLQXH�WR�DGYHUVHO\�LPSDFW�RXU�VDOHV�
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:H�KDYH������� PLOOLRQ�RI�LQGHEWHGQHVV�DV�RI�0DUFK�����������DQG�LQFXUUHQFH�RI�DGGLWLRQDO�LQGHEWHGQHVV�FRXOG�DGYHUVHO\�DIIHFW�RXU�
DELOLW\�WR�RSHUDWH�RXU�EXVLQHVV��UHPDLQ�LQ�FRPSOLDQFH�ZLWK�GHEW�FRYHQDQWV��PDNH�SD\PHQWV�RQ�RXU�GHEW�DQG�OLPLW�RXU�JURZWK�

2XU�RXWVWDQGLQJ�LQGHEWHGQHVV�FRXOG�KDYH�LPSRUWDQW�FRQVHTXHQFHV�IRU�LQYHVWRUV��LQFOXGLQJ�WKH�IROORZLQJ�

x LW�PD\� EH�PRUH� GLIILFXOW� IRU� XV� WR� VDWLVI\� RXU� REOLJDWLRQV�ZLWK� UHVSHFW� WR� WKH� DJUHHPHQW� JRYHUQLQJ� RXU�&UHGLW� )DFLOLW\� �DV�
GHILQHG� KHUHLQ��� DQG� DQ\� IDLOXUH� WR� FRPSO\� ZLWK� WKH� REOLJDWLRQV� RI� DQ\� RI� WKH� DJUHHPHQWV� JRYHUQLQJ� DQ\� DGGLWLRQDO�
LQGHEWHGQHVV��LQFOXGLQJ�ILQDQFLDO�DQG�RWKHU�UHVWULFWLYH�FRYHQDQWV��FRXOG�UHVXOW�LQ�DQ�HYHQW�RI�GHIDXOW�XQGHU�VXFK�DJUHHPHQWV�

x WKH�FRYHQDQWV�FRQWDLQHG�LQ�RXU�GHEW�DJUHHPHQWV��LQFOXGLQJ�RXU�&UHGLW�)DFLOLW\��OLPLW�RXU�DELOLW\�WR�ERUURZ�PRQH\�LQ�WKH�IXWXUH�
IRU�DFTXLVLWLRQV��FDSLWDO�H[SHQGLWXUHV�RU�WR�PHHW�RXU�RSHUDWLQJ�H[SHQVHV�RU�RWKHU�JHQHUDO�FRUSRUDWH�REOLJDWLRQV�

x WKH� DPRXQW� RI� RXU� LQWHUHVW� H[SHQVH�PD\� LQFUHDVH� EHFDXVH� D� VXEVWDQWLDO� SRUWLRQ� RI� RXU� ERUURZLQJV� DUH� DW� YDULDEOH� UDWHV� RI�
LQWHUHVW��ZKLFK��LI�LQWHUHVW�UDWHV�LQFUHDVH��FRXOG�UHVXOW�LQ�KLJKHU�LQWHUHVW�H[SHQVH�

x ZH�PD\�QHHG�WR�XVH�D�SRUWLRQ�RI�RXU�FDVK�IORZV�WR�SD\�LQWHUHVW�RQ�RXU�GHEW��ZKLFK�ZLOO�UHGXFH�WKH�DPRXQW�RI�PRQH\�ZH�KDYH�
IRU�RSHUDWLRQV��ZRUNLQJ�FDSLWDO��FDSLWDO�H[SHQGLWXUHV��H[SDQVLRQ��DFTXLVLWLRQV�RU�JHQHUDO�FRUSRUDWH�RU�RWKHU�EXVLQHVV�DFWLYLWLHV�

x ZH�PD\�KDYH�D�KLJKHU�OHYHO�RI�GHEW�WKDQ�VRPH�RI�RXU�FRPSHWLWRUV��ZKLFK�FRXOG�SXW�XV�DW�D�FRPSHWLWLYH�GLVDGYDQWDJH�

x ZH�PD\�EH�PRUH�YXOQHUDEOH�WR�HFRQRPLF�GRZQWXUQV�DQG�DGYHUVH�GHYHORSPHQWV�LQ�RXU�LQGXVWU\�RU�WKH�HFRQRP\�LQ�JHQHUDO��DQG

x RXU�GHEW�OHYHO�FRXOG�OLPLW�RXU�IOH[LELOLW\�LQ�SODQQLQJ�IRU��RU�UHDFWLQJ�WR��FKDQJHV�LQ�RXU�EXVLQHVV�DQG�WKH�LQGXVWU\�LQ�ZKLFK�ZH�
RSHUDWH�

2XU�DELOLW\� WR�PHHW�RXU�H[SHQVHV�DQG�GHEW�REOLJDWLRQV�ZLOO�GHSHQG�RQ�RXU� IXWXUH�SHUIRUPDQFH��ZKLFK�ZLOO�EH�DIIHFWHG�E\� ILQDQFLDO��
EXVLQHVV��HFRQRPLF��UHJXODWRU\�DQG�RWKHU�IDFWRUV��:H�ZLOO�QRW�EH�DEOH�WR�FRQWURO�PDQ\�RI�WKHVH�IDFWRUV��:H�FDQQRW�EH�FHUWDLQ�WKDW�RXU�
HDUQLQJV�ZLOO�EH�VXIILFLHQW�WR�DOORZ�XV�WR�SD\�WKH�SULQFLSDO�DQG�LQWHUHVW�RQ�RXU�H[LVWLQJ�RU�IXWXUH�GHEW�DQG�PHHW�RXU�RWKHU�REOLJDWLRQV��
0RUHRYHU��ZH�FXUUHQWO\�H[SHFW� WKDW� WKH�&29,'����SDQGHPLF�ZLOO�QHJDWLYHO\� LPSDFW�RXU�FDVK�IORZ�DQG� OLTXLGLW\��,I�ZH�GR�QRW�KDYH�
HQRXJK�PRQH\�WR�VHUYLFH�RXU�H[LVWLQJ�RU�IXWXUH�GHEW��ZH�PD\�EH�UHTXLUHG�WR�UHILQDQFH�DOO�RU�SDUW�RI�RXU�H[LVWLQJ�RU�IXWXUH�GHEW��VHOO�
DVVHWV�� ERUURZ�PRUH�PRQH\�RU� UDLVH� HTXLW\��:H�PD\�QRW�EH� DEOH� WR� UHILQDQFH�RXU� H[LVWLQJ�RU� IXWXUH�GHEW�� VHOO� DVVHWV�� ERUURZ�PRUH�
PRQH\�RU�UDLVH�HTXLW\�RQ�WHUPV�DFFHSWDEOH�WR�XV��LI�DW�DOO��SDUWLFXODUO\�LQ�OLJKW�RI�&29,'���¶V�LPSDFW�RQ�FDSLWDO�PDUNHWV�

:H�UHO\�RQ�VHYHUDO�NH\�HPSOR\HHV�ZKRVH�DEVHQFH�RU�ORVV�FRXOG�GLVUXSW�RXU�RSHUDWLRQV�RU�EH�DGYHUVH�WR�RXU�EXVLQHVV�

:H�DUH� KLJKO\� GHSHQGHQW� RQ� WKH� H[SHULHQFH� RI� RXU�PDQDJHPHQW� LQ� WKH� FRQWLQXLQJ� GHYHORSPHQW� RI� RXU� RSHUDWLRQV��7KH� ORVV� RI� WKH�
VHUYLFHV� RI� FHUWDLQ� RI WKHVH� LQGLYLGXDOV� ZRXOG� KDYH� D� PDWHULDO� DGYHUVH� HIIHFW� RQ� RXU� EXVLQHVV�� 7KH� RXWEUHDN� RI� &29,'���� KDV�
KHLJKWHQHG�WKH�ULVN�WKDW�D�VLJQLILFDQW�SRUWLRQ�RI�WKHVH�LQGLYLGXDOV�PD\�VXIIHU�LOOQHVV�RU�RWKHUZLVH�EH�XQDEOH�WR�ZRUN��$OWKRXJK�ZH�KDYH�
HPSOR\PHQW� DQG� QRQ�FRPSHWLWLRQ� DJUHHPHQWV�ZLWK� FHUWDLQ� RI� RXU� NH\� HPSOR\HHV�� DV� D� SUDFWLFDO�PDWWHU�� WKRVH� DJUHHPHQWV�ZLOO� QRW�
DVVXUH�WKH�UHWHQWLRQ�RI�RXU�HPSOR\HHV��DQG�ZH�PD\�QRW�EH�DEOH�WR�HQIRUFH�DOO�RI�WKH�SURYLVLRQV�LQ�DQ\�HPSOR\PHQW�RU�QRQ�FRPSHWLWLRQ�
DJUHHPHQW��2XU�IXWXUH�VXFFHVV�ZLOO�GHSHQG�LQ�SDUW�RQ�RXU�DELOLW\�WR�DWWUDFW�DQG�UHWDLQ�TXDOLILHG�SHUVRQQHO�WR�PDQDJH�RXU�GHYHORSPHQW�
DQG�IXWXUH�JURZWK��:H�FDQQRW�JXDUDQWHH�WKDW�ZH�ZLOO�EH�VXFFHVVIXO�LQ�DWWUDFWLQJ�DQG�UHWDLQLQJ�VXFK�SHUVRQQHO��2XU�IDLOXUH�WR� UHFUXLW�
DGGLWLRQDO� NH\� SHUVRQQHO� FRXOG� KDYH� D� PDWHULDO� DGYHUVH� HIIHFW� RQ� RXU� ILQDQFLDO� FRQGLWLRQ�� UHVXOWV� RI� RSHUDWLRQV� DQG� FDVK� IORZV��
&RQYHUVHO\��LI�ZH�QHHG�WR�PDNH�UHGXFWLRQV�LQ�RXU�ZRUNIRUFH�DV�D�UHVXOW�RI�GHFOLQHV�LQ�RXU�EXVLQHVV�FDXVHG�E\�WKH�&29,'����SDQGHPLF��
ZH PD\�QRW�EH�DEOH�WR�UHKLUH�RXU�ZRUNIRUFH�RQFH�RXU�EXVLQHVV�KDV�UHFRYHUHG�

:RUN�VWRSSDJHV�RU�VLPLODU�GLIILFXOWLHV�FRXOG�VLJQLILFDQWO\�GLVUXSW�RXU�RSHUDWLRQV�

$ SRUWLRQ�RI�RXU�HPSOR\HHV�DUH�UHSUHVHQWHG�E\�LQWHUQDWLRQDO�RU�LQGHSHQGHQW�ODERU�XQLRQV�XQGHU�YDULRXV�XQLRQ�FRQWUDFWV��,W�LV�SRVVLEOH�
WKDW�RXU�ZRUNIRUFH�ZLOO�EHFRPH�PRUH�XQLRQL]HG�LQ�WKH�IXWXUH��$OWKRXJK�ZH�FRQVLGHU�RXU�HPSOR\HH�UHODWLRQV�WR�JHQHUDOO\�EH�JRRG��RXU�
H[LVWLQJ� ODERU� DJUHHPHQWV�PD\�QRW� SUHYHQW� D� VWULNH�RU�ZRUN� VWRSSDJH� DW�RQH�RU�PRUH�RI�RXU� IDFLOLWLHV� LQ� WKH� IXWXUH� DQG�ZH�PD\�EH�
DIIHFWHG�E\�RWKHU�ODERU�GLVSXWHV���)XUWKHU��WKH�UHFHQW�RXWEUHDN�RI�&29,'����FRXOG�UHVXOW�LQ�ZRUN�VWRSSDJHV�DW�VRPH�RI�RXU�IDFLOLWLHV��$�
ZRUN�VWRSSDJH�DW�RQH�RU�PRUH�RI�RXU�IDFLOLWLHV�PD\�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�RXU�EXVLQHVV��8QLRQL]DWLRQ�DFWLYLWLHV�FRXOG�DOVR�
LQFUHDVH�RXU�FRVWV��ZKLFK�FRXOG�KDYH�DQ�DGYHUVH�HIIHFW�RQ�RXU�SURILWDELOLW\�

$GGLWLRQDOO\��D�ZRUN�VWRSSDJH�DW�RQH�RI�RXU�VXSSOLHUV�FRXOG�DGYHUVHO\�DIIHFW�RXU�RSHUDWLRQV�LI�DQ�DOWHUQDWLYH�VRXUFH�RI�VXSSO\�ZHUH�QRW�
UHDGLO\�DYDLODEOH���)XUWKHUPRUH��WKH�UHFHQW�RXWEUHDN�RI�&29,'����FRXOG�UHVXOW�LQ�ZRUN�VWRSSDJHV�DW�FHUWDLQ�RI�RXU�VXSSOLHUV�WKDW�DUH�
SDUW�RI�RXU�VXSSO\�FKDLQ��:KLOH�ZH�KDYH�QRW�H[SHULHQFHG�VKRUWDJHV� LQ�VXSSO\�DV�D� UHVXOW�RI� WKH� LQWHUUXSWLRQV�� LI� WKH�ZRUN�VWRSSDJHV�
ZHUH�WR�EH�SURORQJHG�RU�H[SDQGHG�LQ�VFRSH��WKHUH�FRXOG�EH�UHVXOWLQJ�VXSSO\�VKRUWDJHV�ZKLFK�FRXOG�LPSDFW�RXU�DELOLW\�WR�LPSRUW FHUWDLQ�



��

SURGXFWV�RQ�VFKHGXOH�DQG��DFFRUGLQJO\��FRXOG�KDYH�DQ�DGYHUVH�HIIHFW�RQ�RXU�EXVLQHVV�� ILQDQFLDO� FRQGLWLRQ�DQG� UHVXOWV�RI�RSHUDWLRQV��
:RUN�VWRSSDJHV�E\�HPSOR\HHV�RI�RXU�FXVWRPHUV�DOVR�FRXOG�UHVXOW�LQ�UHGXFHG�GHPDQG�IRU�RXU�SURGXFWV�

,QFUHDVHG�LQIRUPDWLRQ�WHFKQRORJ\�F\EHU�VHFXULW\�WKUHDWV�DQG�PRUH�VRSKLVWLFDWHG�DQG�WDUJHWHG�FRPSXWHU�FULPH�FRXOG�SRVH�D�ULVN�WR�RXU�
V\VWHPV��QHWZRUNV��DQG�SURGXFWV�

,QFUHDVHG�JOREDO�LQIRUPDWLRQ�WHFKQRORJ\�F\EHU�VHFXULW\�WKUHDWV�DQG�PRUH�VRSKLVWLFDWHG�DQG�WDUJHWHG�FRPSXWHU�FULPH�SRVH�D�ULVN WR�WKH�
VHFXULW\�RI� RXU� V\VWHPV� DQG�QHWZRUNV� DQG� WKH� FRQILGHQWLDOLW\�� DYDLODELOLW\� DQG� LQWHJULW\�RI� RXU�GDWD� DQG� FRPPXQLFDWLRQV��:KLOH�ZH�
DWWHPSW�WR�PLWLJDWH�WKHVH�ULVNV�E\�HPSOR\LQJ�D�QXPEHU�RI�PHDVXUHV�� LQFOXGLQJ�HPSOR\HH�WUDLQLQJ��FRPSUHKHQVLYH�PRQLWRULQJ�RI�RXU�
QHWZRUNV� DQG� V\VWHPV�� DQG�PDLQWHQDQFH�RI�EDFNXS� DQG�SURWHFWLYH� V\VWHPV�� RXU V\VWHPV�� QHWZRUNV� DQG� SURGXFWV� UHPDLQ� SRWHQWLDOO\�
YXOQHUDEOH� WR� DGYDQFHG� SHUVLVWHQW� WKUHDWV�� 'HSHQGLQJ� RQ� WKHLU� QDWXUH� DQG� VFRSH�� VXFK� WKUHDWV� FRXOG� SRWHQWLDOO\� OHDG� WR� WKH�
FRPSURPLVLQJ� RI� FRQILGHQWLDO� LQIRUPDWLRQ� DQG� FRPPXQLFDWLRQV�� LPSURSHU� XVH� RI� RXU� V\VWHPV� DQG� QHWZRUNV�� PDQLSXODWLRQ� DQG�
GHVWUXFWLRQ�RI�GDWD��GHIHFWLYH�SURGXFWV��SURGXFWLRQ�GRZQWLPHV�DQG�RSHUDWLRQDO�GLVUXSWLRQV��ZKLFK� LQ� WXUQ�FRXOG�DGYHUVHO\�DIIHFW�RXU�
UHSXWDWLRQ��FRPSHWLWLYHQHVV�DQG�UHVXOWV�RI�RSHUDWLRQV��:H�KDYH�F\EHU VHFXULW\�LQVXUDQFH�UHODWHG�WR�D�EUHDFK�HYHQW�FRYHULQJ�H[SHQVHV�
IRU�QRWLILFDWLRQ��FUHGLW�PRQLWRULQJ��LQYHVWLJDWLRQ��FULVLV�PDQDJHPHQW��SXEOLF�UHODWLRQV�DQG�OHJDO�DGYLFH��+RZHYHU��GDPDJH�DQG FODLPV�
DULVLQJ� IURP�VXFK� LQFLGHQWV�PD\�QRW�EH�FRYHUHG�RU�H[FHHG� WKH�DPRXQW�RI�DQ\� LQVXUDQFH�DYDLODEOH��RU�PD\�UHVXOW� LQ� LQFUHDVHG�F\EHU
VHFXULW\� DQG� RWKHU� LQVXUDQFH� SUHPLXPV�� � ,Q� UHVSRQVH� WR� WKH� &29,'���� SDQGHPLF� DQG� DQ� LQFUHDVHG� UHOLDQFH� RQ� RXU� LQIRUPDWLRQ�
WHFKQRORJ\� V\VWHPV�� ZH� KDYH� WDNHQ� SURDFWLYH� PHDVXUHV� WR� VWUHQJWKHQ� RXU� LQIRUPDWLRQ WHFKQRORJ\� V\VWHPV�� LQFOXGLQJ� LQLWLDWLQJ� D�
1DWLRQDO�,QVWLWXWH�RI�6WDQGDUGV�DQG�7HFKQRORJ\��³1,67´��DVVHVVPHQW��

,Q�DGGLWLRQ��ZH�FRXOG�EH�VXEMHFW�WR�OHJDO�FODLPV�RU�SURFHHGLQJV�� OLDELOLW\�XQGHU�ODZV�WKDW�SURWHFW� WKH�SULYDF\�RI�SHUVRQDO�LQIRUPDWLRQ�
DQG�UHJXODWRU\�SHQDOWLHV�LI�FRQILGHQWLDO�LQIRUPDWLRQ�UHODWLQJ�WR�RXU�HPSOR\HHV�RU�RWKHU�SDUWLHV�LV�PLVDSSURSULDWHG�IURP�RXU�V\VWHPV�DQG�
QHWZRUNV�

:H� IDFH� ULVNV� UHODWHG� WR� KHDOWK� HSLGHPLFV� DQG� RWKHU�RXWEUHDNV�� LQFOXGLQJ� WKH�JOREDO� RXWEUHDN� RI� &29,'�����ZKLFK�PD\� DGYHUVHO\�
DIIHFW�RXU�EXVLQHVV��UHVXOWV�RI�RSHUDWLRQV�DQG�ILQDQFLDO�FRQGLWLRQ�

:H�IDFH�ULVNV�UHODWHG�WR�KHDOWK�HSLGHPLFV�DQG�RWKHU�RXWEUHDNV��LQFOXGLQJ�WKH�JOREDO�RXWEUHDN�RI�&29,'�����7KH�FRQWLQXHG�VSUHDG�RI�
&29,'��� KDV�UHDFKHG�JHRJUDSKLF�DUHDV�LQ�ZKLFK�ZH�KDYH�RSHUDWLRQV��VXSSOLHUV��FXVWRPHUV�DQG�HPSOR\HHV��:H�H[SHFW�WKH�FRQWLQXHG�
VSUHDG�RI�&29,'��� WR�FDXVH�DQ�HFRQRPLF�VORZGRZQ�WKDW�FRXOG�EH�VLJQLILFDQW�DQG��WKHUHIRUH��FRXOG�DGYHUVHO\�DIIHFW�WKH�GHPDQG�IRU�
RXU�SURGXFWV�DQG�GLVUXSW�RXU�VXSSO\�FKDLQ�DQG�WKH�PDQXIDFWXULQJ�DQG�GLVWULEXWLRQ�RI�RXU�SURGXFWV��$GGLWLRQDOO\��WKH�VSUHDG�RI�&29,'�
���KDV�OHG�WR�VLJQLILFDQW�GLVUXSWLRQ�DQG�YRODWLOLW\�LQ�WKH�JOREDO�FDSLWDO�PDUNHWV��ZKLFK�FRXOG�LQFUHDVH�RXU�FRVW�RI�FDSLWDO�DQG�DGYHUVHO\�
DIIHFW� RXU� DELOLW\� WR� DFFHVV� WKH� FDSLWDO� PDUNHWV� RQ� D� WLPHO\� EDVLV�� RU� DW� DOO� $Q\� RQH� RU� PRUH� RI� WKHVH� FRQVHTXHQFHV� RU� RWKHU�
XQSUHGLFWDEOH� HYHQWV� FRXOG�PDWHULDOO\� DGYHUVHO\� DIIHFW� RXU� EXVLQHVV�� UHVXOWV� RI� RSHUDWLRQV�� FDVK� IORZV� DQG� ILQDQFLDO� FRQGLWLRQ�� 7KH�
&29,'��� SDQGHPLF�FRQWLQXHV�WR�UDSLGO\�HYROYH�DQG�WKH�H[WHQW�WR�ZKLFK�LW�PD\�LPSDFW�RXU�EXVLQHVV��UHVXOWV�RI�RSHUDWLRQV��FDVK�IORZV�
DQG� ILQDQFLDO� FRQGLWLRQ�ZLOO� GHSHQG�RQ� IXWXUH� GHYHORSPHQWV��ZKLFK� DUH� KLJKO\� XQFHUWDLQ� DQG� FDQQRW� EH�SUHGLFWHG�ZLWK� FRQILGHQFH��
LQFOXGLQJ� WKH� IXWXUH�JHRJUDSKLF� VSUHDG�RI� WKH�GLVHDVH�� WKH�GXUDWLRQ�RI� WKH�RXWEUHDN�� WUDYHO� UHVWULFWLRQV��EXVLQHVV�GLVUXSWLRQV�DQG� WKH�
HIIHFWLYHQHVV�RI�DFWLRQV�WDNHQ�LQ�WKH�8QLWHG�6WDWHV�DQG�RWKHU�FRXQWULHV�WR�FRQWDLQ�DQG�WUHDW�WKH�GLVHDVH�
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���� 5XOH����D����G����D��&HUWLILFDWLRQ�E\�&KLHI�([HFXWLYH�2IILFHU

���� 5XOH����D����G����D��&HUWLILFDWLRQ�E\�&KLHI�)LQDQFLDO�2IILFHU

���� &HUWLILFDWLRQ�RI�&KLHI�([HFXWLYH�2IILFHU�����8�6��6HFWLRQ �����

���� &HUWLILFDWLRQ�RI�&KLHI�)LQDQFLDO�2IILFHU�����8�6��6HFWLRQ �����

����,16 ;%5/�,QVWDQFH�'RFXPHQW

����6&+ ;%5/�7D[RQRP\�([WHQVLRQ�6FKHPD�'RFXPHQW

����&$/ ;%5/�7D[RQRP\�([WHQVLRQ�&DOFXODWLRQ�/LQNEDVH�'RFXPHQW

����'() ;%5/�7D[RQRP\�([WHQVLRQ�'HILQLWLRQ�/LQNEDVH�'RFXPHQW

����/$% ;%5/�7D[RQRP\�([WHQVLRQ�/DEHO�/LQNEDVH�'RFXPHQW

����35( ;%5/�7D[RQRP\�([WHQVLRQ�3UHVHQWDWLRQ�/LQNEDVH�'RFXPHQW
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3XUVXDQW�WR�WKH�UHTXLUHPHQWV�RI�WKH�6HFXULWLHV�([FKDQJH�$FW�RI�������WKH�UHJLVWUDQW�KDV�GXO\�FDXVHG�WKLV�UHSRUW�WR�EH�VLJQHG�RQ�LWV�
EHKDOI�E\�WKH�XQGHUVLJQHG�WKHUHXQWR�GXO\�DXWKRUL]HG�
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